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A preliminary report on
WHOLESALE TRADE IN M O NTANA— 1954
•  Total sales by Montana wholesale establishments 
in 1954: $697,308,000
•  Increase in sales, 1954 over 1948: 21 percent
•  Leading wholesale centers: Billings, Great Falls, 
and Butte
Sales of Montana wholesale establishments totaled 
$697,308,000 in 1954, according to a preliminary report 
of the 1954 Census of Business just released by the 
U. S. Department of Commerce. This figure repre­
sents a gain of 21 percent over 1948, date of the 
previous business census.1
The wholesale trade industry in Montana is made 
up of a large number of small establishments* 2 — 
1,498 in 1954. In mid-November 1954, these 1,498 
wholesale establishments employed 7,813 workers. 
Total payroll for 1954 was $29,995,000, an increase of 
40 percent over 1948. (Table 1.)
The most common concept of the wholesaler is 
that of a firm which assembles a variety of goods for 
resale, taking title to the goods, and usually storing 
and handling them. Firms of this type are classified 
as “merchant wholesalers” by the Census Bureau; 
also included in this category are industrial goods 
distributors, foreign trade merchants, cash-and-carry 
wholesalers, drop shippers, and wagon (truck) dis­
tributors. Merchant wholesalers in Montana ex­
panded rapidly between 1948 and 1954, with a 44 
percent increase in number of establishments, from 
386 to 557, and a 38 percent gain in dollar sales, from 
$192,164,000 to $265,407,000.
In addition to merchant wholesalers, another group 
of businesses plays an important role in wholesale
iThe U. S. Department of Labor’s wholesale price index 
for all commodities (in the United States as a whole) in­
creased from 104.4 to 110.3 from 1948 to 1954. (1947-
1949 =  100.) However, the wholesale price index for farm 
products, of major importance in Montana, declined from 
107.3 to 95.6 during the same period.
2The Census of Business reports each business establishment 
separately, including those belonging to multiunit organ­
izations.
trade. Classified by the Census as “other types of 
wholesale establishments,” this group, includes sales 
branches and sale offices of manufacturing and 
mining companies, petroleum bulk plants and termi­
nals, merchandise agents and brokers, and assemblers 
of farm products (including grain elevators, live­
stock auctions, and country buyers). Sales by this 
group of wholesalers are considerably larger than 
those of wholesale merchants in Montana, amounting 
to $431,901,000 in 1954. The increase over 1948 sales 
was 13 percent despite the decline in agricultural 
prices between 1948 and 1954 and the importance of 
assemblers of farm products in Montana wholesaling.
The $697 million sales by merchant wholesalers 
and other wholesale businesses reported by the 
Census of Business do not represent total wholesale 
sales made by businesses in the state in 1954. Other 
businesses not included in the Census Bureau survey 
also make wholesale sales. For example, sales of 
manufacturers, except those made through separate 
sales branches, are not included. In Montana, this 
may mean the exclusion of a large proportion of
TABLE 1





Number of establishments . 
Number of employees, mid-
1,338 1,498 12
November ............................... 7,434 7,813 6
Payroll for the year ($000).....
Payroll for one week, mid-
21,419 29,995 40
November ($000) ________ 422 620 47
Total sales, entire year ($000) 
Merchant Wholesalers:
575,055 697,308 21
Number of establishments ...... 386 557 44
Sales, entire year ($000) .......  192,164
Other Types of Wholesale Business
265,407 38
Number of establishments 952 941 — 1
Sales, entire year ($000)........ 382,891 431,901 13
Source: U. S. Department of Commerce, Preliminary Re­
port, 1954 Census of Business, Wholesale Trade.
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wholesale lumber sales. Nor do the Census data 
include wholesale sales made by individual farmers 
and ranchers, or by operators of mines or oil wells 
(unless they have established separate sales offices). 
These also are of considerable importance in this 
state.
Wholesale sales are heavily concentrated in a few 
cities and counties of the state. Yellowstone County, 
with Billings within its borders, retained its leader­
ship in wholesaling in 1954, with 25 percent of total 
sales made by Montana wholesale establishments. 
(Table 2.) Cascade County (Great Falls) and Silver 
Bow County (Butte) followed. Together, the three 
counties (Yellowstone, Cascade and Silver Bow) 
accounted for almost one-half (48 percent) of total 
sales. Among merchant wholesalers, 58 percent of 
total state sales were made by firms in the three 
counties. Because of the inclusion of farm products 
assemblers and petroleum bulk plants, sales by 
“other wholesale establishments” are somewhat less
RETAIL FOOD PRICE INDEX. MONTANA
(May 1950 r= 100)
All food
M eats, 
p o u ltry  & fish
D airy
p ro d u c ts
1954—
November . . 108.4 98.3 107.3
December ........... ......... — 108.0 97.9 108.2
1955—
January . 109.7 100.6 108.6
February ..... 108.6 101.7 106.5
March .................. ... 107.4 98.9 108.2
April . 108.7 100.4 106.9
May -......... ........... 108.0 99.6 105.4
June .... 107.2 102.2 105.8
July .... ......108.4 102.1 104.8
August _  106.7 98.9 105.2
September . . . 108.6 102.2 104.3
October .....  107.9 98.1 105.0
November 105.1 93.7 105.4
December .......... . 106.1 91.4 108.6
Source: Computed from reports of the Montana Department 
of Labor and Industry.
MONTANA BUSINESS INDEXES 
(1935-39 =  100)
Y ear
N onas r. 
E m ploy­ C ar-




and  M onth m en t' loadings* sum ption* Sales4 DpMta*
1935 110.0 93.7 92.0 92.4
1936 96.6 105.2 100.0 99.4
1937 . 105.0 109.3 102.6 106.5
1938 ___ 85.9 85.5 99.7 95.5
1939 . 100.0 102.5 106.3 106.0 106.2
1940 105.6 109.8 133.8 111.7 115.4
1941 110.2 122.2 151.2 119.8 134.5
1942 113.8 135.0 165.8 126.5 141.8
1943 112.7 143.8 185.2 126.6 164.9
1944 . 111.3 150.5 175.4 147.1 178.6
1945 . 111.3 141.8 157.7 159.5 198.1
1946 123.7 119.9 155.3 215.3 252.2
1947 . 134.0 131.2 169.7 248.1 300.4
1948 ___ . 140.9 125.0 178.4 270.9 337.5
1949 . 142.4 122.3 190.2 266.3 344.6
1950 ___ . 144.4 130.9 201.9 272.5 381.4
1951 . . 146.4 139.0 206.1 282.5 415.8
1952 . 150.5 142.6 229.4 298.5 423.7
1953 . 151.5 150.5 252.7 290.5 420.1
1954 . 150.1 146.0 220.1 293.4 441.0
1954—
October .... 147.5 164.6 162.4 339.5 509.9
November _ 149.6 179.8 245.3 352.4 502.8
December .. 147.9 155.0 248.7 514.4 475.2
1955—
January __.. 141.1 151.0 253.6 200.9 483.1
February 140.7 140.9 269.0 194.3 424.3
March . 141.7 133.3 246.6 226.5 432.2
April . . 145.7 136.1 256.1 303.8 425.2
May ___ .... . 151.4 152.2 257.5 306.9 466.0
June ........ . 157.8 142.7 267.8 292.0 474.0
July _____ 159.5 152.1 258.1 305.5 452.0
August 161.1 164.7 300.0 328.2 491.9
September 159.8 179.7 350.2 353.4 536.6
October ..... . 157.6 195.1 380.0 360.4 554.1
November .. 153.8 407.1 377.5 535.1
1 Index numbers computed from estimates of Unemployment 
Compensation Commission of Montana. Estimates include 
all full and part-time wage and salary workers who worked
or received pay during the pay period ending nearest the 
15th of the month. 1939 =  100.
3Index numbers computed from reports of Board of Railroad 
commissioners of the State of Montana, comprising total 
carloadings of freight loaded at Montana points. Daily 
average.
9Index numbers computed from kilowatt hour sales of Mon­
tana Power Co., Mon tana-Dakota Utilities Co., Pacific 
Power and Light Co., Bonneville Power Administration, and 
the Bureau of Reclamation to commercial and industrial 
users for consumption within Montana, reduced to hourly 
average kilowatt hours per month. Figures from March 
1955 revised, to include sales to Anaconda Aluminum Co.
4Index numbers computed from reports of Federal Reserve 
Bank of Minneapolis, based on dollar sales of 80 to 89 de­
partment and general stores in Montana. Daily average.
RIndex numbers computed from reports of Federal Reserve 
Bank of Minneapolis, based on data from banks in 16 
Montana communities. Daily average.
TABLE 2 TABLE 3
WHOLESALE TRADE IN LEADING MONTANA 
CITIES, 1954






% o f Sales
1948 --------
% Change
($000) Total ($000) 1948-1954
Montana, Total .......... . 697,308 100 575,055 21
Yellowstone .............. . 171,257 25 145,719 18
Cascade ...................... . 83,223 12 72,846 14
Silver Bow ................ . 73,720 11 77,968 -  5
M isso u la __________ . 41,973 6 23,828 76
Hill ............................. . 28,877 4 18,673 55
Flathead __________ . 22,451 3 6,743 233
Roosevelt1* ................. 19,345 3 —
Custer1 ____________ .. 18,067 3 —
G a lla t in ......... ............ . 17,751 3 9,649 84
Chouteau1 _________ .. 16,981 2 —
Dawson ................... 16,937 2 11,730 44
Richland1 .................. . 16,689 2 —
F e r g u s ____1_______ 16,516 2 14,803 12





% o f Sales
1948 --------
%  Change
($000) Total ($000) 1948-1954
Montana, T ota l....... ... 265,407 100 192,164 38
Yellowstone ___ .... _  72,270 27 64,991 11
Cascade _________ .... 47,865 18 34,349 39
Silver Bow ............. .... 35,474 13 29,282 21
Missoula _________.... 25,619 10 18,055 42
H i l l _____________ 11,569 4 5,447 112
Flathead ............. ...... 14,410 5 4,631 211
Roosevelt1 ............... 3,863 1 — —
Custer1 __________ 4,211 2 — —
Gallatin ......... .......... .... 7,569 3 4,762 59
Chouteau1 ............... 0 0 —
Dawson ............. ...... 5,474 2 1,442 280
Richland1 ________ .... 4,549 2 —
Fergus ...... .............. 4,697 2 3,250 44





% o f Sales
1948 --------
%  Change
($000) Total ($000) 1948-1954
Montana, T o ta l........... 431,901 100 382,891 12
Yellowstone .............. . 98,987 23 80,728 23
Cascade .................. . 35,358 8 38,497 — 8
Silver B o w ________ 38,246 9 48,686 —21
Missoula .......... ........... 16,354 4 5,773 183
Hill . - 17,308 4 13,226 31
F lathead____________ 8,041 2 2,112 279
Roosevelt1 ................... 15,482 4 —
Custer1 _____________ 13,856 3 —
Gallatin ....................... 10,182 2 4,887 108
Chouteau1 ................... 16,981 4 —
Dawson ........................ 11,463 3 10,288 11
Richland1 ________ ... 12,140 3 —
Fergus ......................... 11,819 3 11,553 2
Lewis and Clark ....... 4,653 1 2,303 102
1Revised figures for 1948, comparable to 1954 data, not yet 
available.
Source: U. S. Department of Commerce, Preliminary Re­
port, 1954 Census of Business, Wholesale Trade.
Sales
Total N um ber of M erchant O ther
E stablishm ents Total W holesalers W holesalers
(thousands of do llars)
Billings 162 135,547 67,778 67,769
B u t t e _______ 102 71,159 34,410 36,749
Great Falls __ . I l l 68,104 47,320 20,784
Kalispell ......... 34 18,138 11,056 7,082
H e le n a ______ 38 13,350 9,443 3,907
Lewistown ...... . 23 7,803 4,697 3,106
Livingston ....... . 13 2,326 1,336 990
Anaconda ....... 7 1,424 900 524
Missoula1 . - .... 57
Miles City1 .... . 29 —
Bozeman1 ....... 28
Havre1 ............. . 25 —
Glendive1 ........ 23
1 Sales figures withheld to avoid disclosure of operations of 
an individual establishment.
Source: U. S. Department of Commerce, Preliminary Re­
port, 1954 Census of Business, Wholesale Trade.
concentrated and more widely distributed through­
out the state. Yellowstone, Cascade, and Silver Bow 
counties reported 40 percent of 1954 sales by these 
establishments, but many small counties were 
credited with rather sizable wholesale sales by 
virtue of the presence of grain elevators, livestock 
auction markets, and petroleum bulk plants.
Despite their importance, Yellowstone, Cascade, 
and Silver Bow are not among the fastest-growing 
counties in terms of wholesale sales. The combined 
proportion of total sales for the three counties was 
smaller in 1954 than in 1948, with 48 percent com­
pared to 52 percent of all wholesale sales; 58 per­
cent compared to 67 percent of sales by merchant 
wholesalers; and 40 percent compared to 44 percent 
of sales by other wholesale establishments. Silver. 
Bow County not only suffered a loss in relative 
importance but, according to the Census figures, 
experienced an actual decline of 5 percent in total 
dollar sales. Some of the smaller counties, on the 
other hand, substantially increased their share of 
the total. Flathead County wholesale establishments 
led the parade, with a gain in total sales of 233 
percent over the six-year period. Kalispell is the 
leading city in Flathead County. Significant in­
creases were also made by wholesalers in Gallatin 
County (Bozeman), 84 percent; Missoula County 
(Missoula), 76 percent; Lewis and Clark County 
(Helena), 62 percent; Hill County (Havre), 55 per­
cent; and Dawson County (Glendive), 44 percent.
Data now available for other cities and counties 
in Montana are presented in Tables 3 and 4. Later 
reports of the 1954 Census of Business will contain 
more detail, by counties, cities and by type of 
wholesale establishment.
TABLE 4
WHOLESALE TRADE BY COUNTIES, 1954
Total Merchant Other(thousands of dollars)
State, Total 697,308 265,407 431,901
Beaverhead 1,830 760 1,070
Big Horn 4,044 2,260 1,784
Blaine - ____ _______ —  5,823 169 5,654
Broadwater ~ ___  1,075 1,075
Carbon .... .......— — ___  2,940 319 2,621
Cascade ______ ________  83,223 47,865 35,358
Chouteau ____ _ ~~ 16,981 ■ — 16,981
Custer , ___  18.067 4,211 13,856
Dawson . . .---  ------ ___  16,937 5,474 11,463
Deer Lodge . ...... ...... 1,424 900 524
Fallon .... ..........— .......___  3,735 3,735
Fergus 16.516 4,697 11,819
Flathead _  22,451 14,410 8.041
Gallatin 17,751 7,569 10,182
Glacier .............—------ -... . 8,577 1,570 7,007
G r a n it e ___________ 742 209 533
Hill __________ ___  28,877 11,569 17,308
Jefferson 313. 313
Judith Basin ----- 3,211 —  ■ 3.211
Lewis & Clark ....... 15,689 11,036 4,653
Lincoln ------- 1,823 625 1,198
Madison 709 709
Mineral .. .......... ........ 629 - ---- 629
Missoula 41,973 25,619 16,354
Musselshell _ ______- 1,892 723 1,169
Park 3,620 1,336 2,284
Petroleum . .....— 271 — 271
Pondera - - - ----- .... 13,573 13,573
Prairie 2,544 2,544
Ravalli . 3,537 1,004 2,533
Richland , , .... ___  16,689 4,549 12,140
Roosevelt __________ 19,345 3,863 15,482
Rosebud .................. - 1,331 1,331
S a n d e r s ___________ 1,058 1,058
Silver Bow .... ___  73,720 35,474 38,246
Toole ...........  ■■■■.......... ____  13,122 2,368 10,754
Treasure . . . _ _______ 461 461
Valley _____________ ___  13,797 2,871 10,926
Wibaux ... 924 924
Yellowstone _______  171,257 72,270 98,967
DAILY AVERAGE PRODUCTION OF SELECTED
MINERALS IN MONTANA. 1935-39 AND 1954 AND 1955







Zinc (short tons)1 -------- ------- 121.9 198.5 222.1
Lead (short tons)1 ____________ 51.1 48.3 53.9
Silver (fine ounces)1 --- ----------- 31,398.0 16,866.3 19,008.8
Gold (fine ounces)1 ___________ 651.7 77.1 82.4
Crude oil (thousands of barrels)3 14.9 38.3 42.3
1 Daily average production computed from reports of U. S. 
Bureau of Mines. 1955 figures, preliminary.
*Daily average production computed from reports of the Ofl 
and Gas Conservation Commission of Montana.
First eleven months, 1954 and 1955.
ESTIMATED CASH RECEIPTS FROM FARM 
MARKETINGS IN MONTANA, FIRST TEN 
MONTHS, 1954 AND 1955
(thousands of dollars)
— F irs t T ea M onths — P ercen t
1954 1955 C hance
Livestock and products __ 117,181 112,321 —4.1
C r o p s --------— ---------------------- 181,978 166,619 -8 .4
T o t a l____________ .___ ___  299,159 278,940 — 6.8
Source: U. S. Department of Agriculture, Agricultural 
Marketing Service.
Note: Sales of other counties (Carter, Daniels, Garfield, 
Golden Valley, Lake, Liberty, McCone, Meagher, 
Phillips, Powder River, Powell, Sheridan, Stillwater, 
Sweet Grass, Teton and Wheatland) withheld to avoid 
disclosure of operations of individual establishments. 
Combined sales of these 16 counties amounted to 
$44,827,000 in 1954.
Source: U. S. Department of Commerce, Preliminary Re­
port, 1954 Census of Business, Wholesale Trade.
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THE OLD YEAR AND THE NEW
“The best year yet” is the only way to describe 
1955. Never has American business been so pros­
perous or so confident as in 1955, yet seldom has a 
new year begun with more prediction and pulse 
taking than has 1956. Of particular interest to Mon­
tanans are the questions of how our state has fared 
within the framework of the national prosperity 
and of what the new year promises for the Montana 
economy, so different from, and so closely tied to 
that of the nation.
areas. Neither was the recession of late 1953 and 
1954 as severe in Montana as elsewhere in the United 
States. Analysis of business fluctuations in the state 
during the past two years is complicated by the labor 
dispute in 1954 which idled approximately 10,000 
mine and smelter workers (6.5 percent of the state’s 
nonagricultural employees) for seven weeks. The 
record of decline and subsequent increase in business 
activity is attributable as much to the strike as to 
cyclical decline and improvement.
The Record for 1955
The American consumer had a wonderful time in 
1955. He bought new automobiles, new homes, and 
new home appliances at an unprecedented rate. If 
he didn’t have the cash, “easy credit terms” were 
available. His was the leading role in the dramatic 
performance of the 1955 economy. By virtue of his 
spending spree, American industry produced record 
amounts of goods and services and expanded its 
facilities to meet the increased demand. The con­
sumer also bought more food, and ate better, than 
ever before, although he couldn’t eat enough to pull 
the surplus-ridden farmer out of the agricultural 
recession.
In Montana, the high rate of national consumption 
and production was reflected in a healthy demand 
for its major “export” products, particularly minerals 
and lumber, and in the large number of out-of-state 
tourists who visited the state. In addition, Montan­
ans proved as anxious as the next American to share 
in the increase in living standards. New automo­
biles, homes, and home furnishings and appliances 
were much in evidence. Retail business activity in 
the state was at a high level during the year, although 
businesses in the smaller, rural communities felt 
the impact of declining agricultural income. Pros­
perity again bypassed agriculture, and after four 
years of falling prices and high rigid costs, many 
Montana farmers and ranchers, particularly live­
stock producers, faced difficult financial situations.
Although 1955 was an excellent business year in 
Montana, the boom seems not to have reached the 
proportions which it did in other, more industrialized
Nonagricultural employment,  earnings 
hit new high in 1955.
Nonagricultural employment set new records in 
1955. With higher wage rates and longer work 
weeks, many workers enjoyed substantially in­
creased earnings. This was true especially in the 
mining and manufacturing industries.
After starting the year at levels somewhat below 
those of 1953 and 1954, the number of persons em­
ployed during the months June through October was 
the highest in history, with a new all-time high of 
164,000 established in August.
Average employment for the year was 154,600, 
compared to 154,200 in 1953 and 152,800 in 1954. Much 
of the decline in 1954, and the subsequent increase in 
1955 was due to the labor dispute in the mining and 
smelting industry in 1954. The extent of unemploy­
ment due to the recession of 1954 was smaller in 
Montana than in the United States as a whole.
A comparison of employment by major industry 
groups shows significant increases in the trade and 
finance groups in 1955, largely offset by declines in 
transportation and utilities, government, and con­
struction. The completion of the Anaconda alum­
inum plant at Columbia Falls and Tiber Dam on the 
Marias River released many construction workers, 
for which other employment was not immediately 
available. The construction of Noxon Rapids Dam 
near Thompson Falls will provide welcome employ­
ment this year.
The large increases recorded for employment in 
manufacturing in 1955 reflect the strike in the 
smelters in 1954 and the new manufacturing em-
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ployment created by the Anaconda aluminum plant, 
now using 600 workers. The gain in mining employ­
ment also reflects the recovery from the strike- 
depressed level of 1954. Due to a shortage of quali­
fied miners, employment in the industry last year 
was lower than in 1953, when 11,600 were employed.
AVERAGE MONTHLY 
NONAGR1CULTURAL EMPLOYMENT1
Mineral industry set new record,
Led by copper and petroleum, Montana’s mineral 
industries set a new value of production record of 
$162.5 million in 1955, compared to $125.6 million 
in 1954. Approximately 58 percent of the 1955 value 
was attributable to copper and oil.
Metals. “King Copper” retained its position as 
Montana’s number one metal in 1955, as strong de­
mand and an erratic world supply situation resulted 
in the highest copper prices since the Civil War. 
Unhampered by strikes which affected other west­
ern areas, Montana mines responded with a new post­
war production record. Compared to 1954, when a 
prolonged strike did shut down Montana mines, the 
increase was 37 percent; compared to the previous 
postwar high in 1953, it amounted to 5 percent. 
Higher prices are reflected in the total value of cop­
per production in the state last year, estimated by 
the Bureau of Mines at slightly over $60 million or 
72 percent higher than the 1954 value of $35 million.
Lead, zinc, and silver production registered gains 
when compared with the strike-depressed 1954 out­
put, but all were well below the production levels of 
1952 and 1953.
MONTANA BUSINESS INDEXES1 
(1935-39 =  100)
N 'oa tc r. 
Y ear E m ploy-





1939 ____  100.0
1940 . 105.6
1941 ____  110.2
1942 113.8
1943 112.7
1944 ____  111.3
1945 ........  11L3
1946 . 123.7
1947 ........  134.0
1948 140.9










January . . 141.1
February .... 140.7
March ____  141.7
April . 145.7
May ............... 151.4
June .........   157.8
July ______  159.5
August 161.1
September . 159.8
October ......  157.6
November 153.8
Decem ber_ 152.0
E lectric  G enera l 
C ar- P o w er Con- S to re  B ank  1
loadings sum ption  Sales D ebits
110.0 93.7 92.0 92.4
96.6 105.2 100.0 99.4
105.0 109.3 102.6 106.5
85.9 85.5 99.7 95.5
102.5 106.3 106.0 106.2
109.8 133.8 111.7 115.4
122.2 151.2 119.8 134.5
135.0 165.8 126.5 141.8
143.8 185.2 126.6 164.9
150.5 175.4 147.1 178.6
141.8 157.7 159.5 198.1
119.9 155.3 215.3 252.2 <
131.2 169.7 248.1 300.4
125.0 178.4 270.9 337.5
122.3 190.2 266.3 344.6
130.9 201.9 272.5 381.4
139.0 206.1 282.5 415.8
142.6 229.4 298.5 423.7
150.5 252.7 290.5 420.1
146.0 220.1 293.4 441.0














!See January issue for explanatory footnotes.
Petroleum. Eastern Montana’s growing oil in­
dustry recorded another active year. Since 1951, 
when the presence of oil in the Williston Basin was 
confirmed, the production of crude petroleum in 
Montana has increased about 73 percent. Output 
in 1955 is estimated at 15.5 million barrels, with a 
total value of $34 million.
The recent completion of the Butte Pipe Line from 
eastern Montana to Guernsey and Fort Laramie, 
Wyoming, connecting with lines to midwestern re­
fineries, is expected to encourage expansion of pro­
duction. In addition, refinery capacity at Billings 
was expanded last year and a new refinery is under 
construction at Kevin.
PRODUCTION AND VALUE OF MINERALS* 
P ro d u c tio n  V alue
1954 1955 1954 1955
F ive  m a jo r m inera ls:
C opper (sh o rt tons) ......  59.349 81.342 $35,015,910 $60,193,080
C rude oil ( b a r r e l s ) ------- 14,195.447 15.470.000 31.279.890 34,100.000
Z inc (sh o rt t o n s ) ----------  60.952 68,183 13.165.632 16.773.018
S ilv er (fin e  ounces) ......  5.177.942 5.835,700 4.686.299 5,281.603
Lead (sh o rt tons) --------  14,820 16.539 4,060.680 4.928.622
All m in era l com m odities $125,630,000 $162,511,000















Total nonacricultural employment 152,800 154,600 1,800
Manufacturing ......     18,100 19,200 1,100
M in in g __________________________  10,600 11,200 600
Construction .................     9,900 9,500 -  400
Transportation and utilities ... 21,900 21,700 - 200
T r a d e ..........................................  38,900 39,400 500
F in a n c e ................................................  5,000 5,500 500
S e r v ice s________________________  19,700 19,700 ------
Government ........     28,600 28,400 -  200
• . .  lumber production was up.
The national construction boom insured an excel­
lent year for Montana’s lumber industry, heavily de­
pendent upon out-of-state markets. With prices 
strong during the spring and summer months, pro­
duction in the industry is reported to have in­
creased markedly. This was an important factor 
in western Montana, for with the exception of min­
ing in the Butte-Anaconda area, lumbering repre­
sents the largest single source of income in the 
mountainous western part of the state.
Considerable expansion and some badly-needed 
diversification have been announced by the industry. 
Plans for the construction of a new plywood plant 
in Missoula are underway. A plywood plant at Poi­
son—Montana’s first—went into operation in 1954. 
A new sawmill at Drummond will utilize logs form­
erly considered too small for sawlogs. Other estab­
lished mills have expanded their facilities.
. .  .  and construction activity continued high.
Construction activity in Montana was maintained 
at high levels in 1955, although fewer large-scale 
heavy construction projects were in progress. A 
fast pace of commercial building helped to fill the 
void, with a rash of new or remodeled bank buildings, 
schools, churches, office buildings, retail stores 
and other business establishments under construction.
The value of building permits issued within the 
limits of 10 Montana cities (Anaconda, Billings, 
Bozeman, Butte, Great Falls, Helena, Kalispell, Malta, 
Miles City, and Missoula) totalled $27.6 million in 
1955, 8.5 per cent higher than the permits issued in 
the same cities in 1954.
Although the agricultural situation worsened, 
For Montana farmers and ranchers, 1955 brought a 
repetition of the preceding three years—a period of 
falling agricultural prices and high operating costs. 
Preliminary estimates place total cash receipts from 
farm marketings for the year at $369.9 million, 7 per­
cent below 1954. A saving factor was the favorable 
growing conditions which resulted in the second 
largest wheat crop ever harvested—28 percent above 
1954, bolstering total agricultural income. Much of it 
was high quality, high protein wheat selling near 
enough to the support level to move for cash rather 
than into storage. Marketings of beef cattle, Mon­
tana’s other major agricultural product, were heavy, 
but sharply lower prices placed many cattlemen in 
a precarious financial position.
INDEX OF PRICES RECEIVED AND PRICES PAID 





Prices paid1 2  *_________________117
Ratio of prices received 
to prices p a id ____________101
1For all agricultural commodities.
2For family living items, farm production items, interest, 
taxes, and wages.
. . .  the over-all record for 1955
was impressive.
Despite declining agricultural income, the over­
all record of the Montana economy in 1955 was im­
pressive. The ability of the nonagricultural sector 
to offset declining agricultural income has been a 
gratifying feature of the state’s economy.
Bank debits1, considered a good measure of gen­
eral business activity, in 20 Montana cities were the 
highest in history, and 9 percent above 1954. Bank 
deposits on December 31, 1955, totalled $601.8 mil­
lion, also a new record.
In keeping with the national pattern, Montanans 
for the most part purchased more goods and services 
than ever before in 1955. Businesses in the smaller, 
rural communities felt the impact of declining agri­
cultural income. On a statewide level, however, the 
fact that more people were at work in nonagricul­
tural occupations, earning more money than ever 
before, resulted in record retail sales.
The appeal of the new automobile models was evi­
dent; 25 percent more new cars were sold in the 
state than in 1954. Total sales of Montana depart­
ment stores last year are estimated at $18.7 million, 
6 percent above 1954. Indications are that credit 
was a major factor in the expansion of consumption 
expenditures in Montana, as in the United States 
as a whole.
Adding to the receipts of retail trade and service 
establishments were a record number of tourists, 
estimated by the Advertising Office of the Montana 
Highway Commission to have spent $89.5 million 





Bank debits, 20 cities2...............$3,788,987 $4,134,691 + 9
D:partent store sales2_______  17,558 18,668 + 6
Tourist expenditures8 ______  86,980 89,520 + 3
The Outlook for 1956
And what of 1956? Preliminary reports indicate 
that January was another good month, although pre­
dictions vary as to the course of the national econ­
omy during the remainder of this year. As in every 
boom period, there are prophets of perpetual pros­
perity. Since over-optimism has been our historical 
path to disaster, however, it is well to note the warn­
ings of some of our more sober economists and bus­
inessmen. The 1955 rate of expansion in consumer 
credit, the subject of much concern, cannot possibly 
continue forever. When it declines, there will be 
repercussions in the durable goods industries and in 
the economy in general. The automobile and hous­
ing industries have already cut back. Neither can 
the inventory buildup continue at the present pace
1 Checks written against depositors* accounts.
2Federal Reserve Bank of Minneapolis.
Advertising Office, Montana Highway Commission. Part
of the increase is attributed to more complete data in 1955.
1954 1955




on the national level, nor in Montana where inven­
tories of department stores last December 31 were 
30 percent above December 31, 1954.
On the other hand, government expenditures and 
business outlays for capital goods are expected to 
rise. After having been cut back to twenty-five 
years in July, the maximum repayment period on 
government guaranteed mortgages has been re­
extended to thirty years in an effort to bolster the 
home-building rate.
Many forecasters predict continued high level 
activity through the spring with some noticeable de­
cline in late summer or fa ll This prediction is based 
on the expected accumulation of declines in the dur­
able goods industries and agriculture. The net re­
sult may be that business will show little change—up 
or down—for the year, as compared to 1955. If some 
decline does occur, however, it could easily be, as one 
economist puts it, “the pause that refreshes’9. With 
production pushing at capacity in many lines, the 
danger of inflation is still present The strong up­
ward trend in a number of commodity prices during 
the past year has been somewhat obscured in the 
general price level by falling agricultural prices.
For Montana in 1956, prospects are good . . .
As in the nation as a whole, preliminary indica­
tions are that business in Montana in January was 
better than usual for this time of year. Nonagri- 
cultural employment in the state last month is esti­
mated at 150,700, or 7,100 higher than January 1955; 
bank debits in 20 cities were up 5 percent.
Prospects for the rest of the year are heavily de­
pendent upon the course of the national economy. 
The employment outlook is perhaps better for Mon­
tana than for the United States, because of its rela­
tive lack of manufacturing, particularly durable 
goods industries, where some decline is expected.
Despite the cutback in automobile production, de­
mand for copper still exceeds the supply, with little 
prospect of early relief. The industry recently an­
nounced an increase in price, from 43 to 46 cents 
per pound. The new Berkeley open-pit mine at 
Butte should add to Montana copper production this 
year. Some easing in the demand for zinc has been 
noted, but the over-all outlook for Montana’s metal 
mining industry is good.
The outlook for the lumber industry depends 
largely upon developments in housing. With mort­
gage credit becoming less tight, most observers are 
reasonably optimistic.
The State Employment Service reports that con­
struction in Montana in 1956 gives promise of exceed­
ing the volume of recent years. The construction 
of the $85 million Noxon Rapids Dam will be an im­
portant factor in northwestern Montana. Other 
large projects scheduled are a $4 million food dis­
tribution center in Butte and new buildings on the 
Carroll College campus plus an estimated $24 mil­
lion worth of new highway construction, an all-time 
high.
•.. but not exuberant, as agriculture
faces a further decline.
Thus, a high level of business activity seems in I 
prospect for Montana this year. Not having expert- I 
enced the 1955 boom in the same degree as the 
national economy, any decline on a national scale I 
may have less effect here.
Agriculture presents the most serious problem for 
Montana. Despite declining income, farmers and 
ranchers have been maintaining purchases at a high 
level, in part through borrowing. Their current rate 
of expenditure cannot be maintained indefinitely, 
however, unless their income either stabilizes or 
improves. Unfortunately, agricultural income will 
probably decline further this year. There is little 
chance of the fortunate growing conditions which 
produced the huge 1955 wheat crop occurring two 
years in a row, and cattle prices are well below a 
year ago (about 12 percent on January 15), with little 
prospect for immediate improvement. This will be 
the fifth successive year of falling agricultural in- I 
come and it is almost certain to be reflected in 
reduced purchases of machinery and other produc­
tion items, as well as household goods.
The degree to which the nonagricultural sector 
can offset a further decline in agriculture will be a 
major factor in determining just how good business 
is in Montana this year.
—By Maxihk Johnson
1956 TRADE ASSOCIATION DIRECTORY 
The 1956 edition of the Montana Trade Association 
Directory, listing the officers of 45 trade associations 
In the state, has just been published by the Bureau. 
Copies may be obtained without charge by writing to 
the Bureau of Business and Economic Research. Mon­
tana State University. Missoula, Montana.
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:H O O L  O F  B U S IN E S S  A D M IN IS T R A T IO N  M O N T A N A  S T A T E  U N IV E R S IT Y
A CLOSER LOOK AT
THE AGRICULTURAL SITUATION IN M ONTANA
Rarely has a segment of the American economy 
attracted so much attention as is being devoted to 
agriculture in this otherwise prosperous election 
year. While perhaps wearying of the whole question, 
for which no satisfactory answers have thus far been 
provided, Montanans must necessarily be concerned 
with the agricultural problem. Some 20 percent of 
the state’s population is very directly and vitally con­
cerned, for agriculture is its source of income. In 
the long run, however, the economic well-being of 
so sizable a segment of the state’s population con­
cerns the entire economy. A continued decline in 
agricultural income can become an increasingly de­
pressing factor in Montana. Despite the general 
prosperity, the effect of reduced agricultural income 
since 1952 has already been felt, not only by indivi­
dual farmers and ranchers but by businesses serving 
the agricultural population.
A closer examination of the current agricultural 
situation in Montana is, therefore, both timely and 
appropriate. How serious is the agricultural decline 
in the state, particularly in terms of the individual 
farmer or rancher? Widely differing opinions have 
been offered, frequently with little factual back­
ground. The recent release of a new series of net 
income estimates and of preliminary reports on the 
1954 Census of Agriculture makes possible a more 
authentic examination of the position of agriculture 
in Montana today.
Total net income has fallen off sharply . . .
The income picture for farm and ranch operators 
in Montana from 1950 to 1954 is illustrated by new 
U. S. Department of Agriculture estimates of total 
net income of farm operators in the state:1
TOTAL NET INCOME OF MONTANA FARM OPERATORS
1950 ______________________________ $234.7 million
1951 _____ __________________—____  248.1 million
1952 _______________________________ 182.7 million
1953 ______________________________  194.6 million
1954 _ ____________________________  160.2 million
Decline, 1950-1954 — 32 percent 
Decline, 1951-1954 — 35 percent
The total net income of farm and ranch operators 
in Montana declined approximately one-third be­
tween 1950-1951 and 1954. These decreases are much 
more severe than those which occurred in the United 
States as a whole (10 percent between 1950 and 1954 
and 24 percent between 1951 and 1954), primarily 
because of the greater importance of livestock in 
Montana. The drop in livestock prices over the 
period has been particularly severe. Preliminary 
national estimates show a further decline of 11 per­
cent in total net income between 1954 and 1955. State 
data for 1955 are not yet available, but the decline 
from 1954 to 1955 was probably less severe in Mon­
tana where an excellent wheat crop bolstered income 
last year.
. . .  as has income per farm or ranch 
The point has often been made that while agri­
cultural income is declining, the number of farms 
and ranches is also decreasing. Thus income per 
farm operator has presumably declined considerably 
less than has total income. This comforting theory 
has little validity in Montana. Figures from the 
1954 Census of Agriculture reveal that the number 
of farms and ranches in the state has continued to
1The Farm Income Situation, December 16, 1955. These 
figures differ from estimates given in the U. S. Department 
of Commerce’s state income payment series, which includes, 
in addition to operator’s income, wages and salaries of farm 
workers and rent received by absentee landlords.
The net income data given above represent income of farm 
operators after deduction of production expenses and al­
lowances for changes in the value of inventories. The 1954 
estimate for Montana was derived as follows:
(millions)
Cash receipts from m arketings____________ $390.7
Government paym en ts____________________ 5.5
Value of home consumption__________________12.2
Gross rental value of farm dw ellings________ 10.4
Realized gross farm income ............  418.7
Farm production exp en se__________________ 250.7
Realized net farm incom e_______________168.0
Net change in farm inventories „ ___________ -r-7.8
Total net farm in com e_________________160.2
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decline—from 35,085 in 1950 to 33,059 in 1954 (6 
percent). The decrease in total income was so great, 
however, that average income per farm or ranch also 
declined substantially:
AVERAGE NET INCOME PER FARM OR RANCH,
MONTANA
1950 _________________ ............. $6,310
1951 ____ _ 6,724
1952 .........._......... .............. ~ 5,034
1953 . 5,405
1954 _____________ ____ 4.500
Decline, 1950-1954 — 29 percent 
Decline, 1951-1954 — 33 percent
A 33 percent decline in income, even when based 
on a year so unusually prosperous as 1951, presents 
a serious situation for the individual operator. It 
should be noted that the $4,500 net income per farm 
in 1954 represents the total return to the farm oper­
ator both for his labor and management and as a 
return on his investment. The average wage of non- 
agricultural employees in Montana in fiscal 1955 
(July 1, 1954 to July 1, 1955) was $3,850.1 Applying 
this wage figure to the farm operator, only $650 re­
mains as a return on investment—or 1.5 percent of 
the average value of $43,258 of Montana farms and 
ranches in 1954, not including equipment or live­
stock and other inventory for which no data are 
available.
Montana continues to rank as one of the 
most prosperous agricultural states . .  .
Although their income has declined substantially 
in recent years, Montana farmers and ranchers as a 
whole continue to be among the most prosperous in 
the United States. The typical Montana ranch is, 
of course, much larger and represents a greater in­
vestment than the average American farm or ranch. 
In 1954, the state ranked fourth in net income per 
farm or ranch, behind Arizona, California, and Iowa:
1 Unemployment Compensation Commission of Montana.
MONTANA BUSINESS INDEXES 
(1935-39 s  100)
Y ear
Nona f r .  
Em ploy­ C ar-
E lectric  
P ow er Con-
G eneral
S tore B ank
and  M onth m en t1 loadings* imnpUon* Sales4 Debits*
1935 ___ 110.0 93.7 92.0 92.4
1936 ___ 96.6 105.2 100.0 99.4 '
1937 . 105.0 109.3 102.6 106.5
1938 85.9 85.5 99.7 95.5
1939 ___.  100.0 102.5 106.3 106.0 106.2
1940 ___-  105.6 109.8 133.8 111.7 115.4
1941 . -  110.2 122.2 151.2 119.8 134.5
1942 . 113.8 135.0 165.8 126.5 141.8
1943 112.7 143.8 185.2 126.6 164.9
1944 _ 111.3 150.5 175.4 147.1 178.6
1945 . _ 111.3 141.8 157.7 159.5 198.1
1946 - 123.7 119.9 155.3 215.3 252.2
1947 _ . 134.0 131.2 169.7 248.1 300.4
1948 ___.  140.9 125.0 178.4 270.9 337.5
1949 ___ . 142.4 122.3 190.2 266.3 344.6
1950 ___ 144.4 130.9 201.9 272.5 381.4
1951 __ 146.4 139.0 206.1 282.5 415.8
1952 ___„ 150.5 142.6 229.4 298.5 423.7
1953 ___ . 151.5 150.5 252.7 290.5 420.1
1954 . 150.1 146.0 220.1 293.4 441.0
1955 ___ . 151.9 158.5 304.3 314.2 482.8
1955—
January . 141.1 151.0 253.6 200.9 483.1
February 140.7 140.9 269.0 194.3 424.3
March ___ 141.7 133.3 246.6 226.5 432.2
April . . 145.7 136.1 256.1 303.8 425.2
May - 151.4 152.2 257.5 306.9 466.0
June . 157.8 142.7 267.8 292.0 474.0
July 159.5 152.1 258.1 305.5 452.0
August 161.1 164.7 300.0 328.2 491.9
September . 159.8 179.7 350.2 353.4 536.6
October 157.6 195.1 380.0 360.4 554.1
November 153.8 184.5 407.1 377.5 535.1
December .. 152.0 169.9 403.7 514.5 514.7
1956—
January __ 152.0 152.6 401.4 198.8 507.2
1 Index numbers computed from estimates of Unemployment 
Compensation Commission of Montana. Estimates include 
all full and part-time wage and salary workers who worked 
or received pay during the pay period ending nearest the 
15th of the month. 1939 =  100.
-Index numbers computed from reports of Board of Railroad 
Commissioners of the State of Montana, comprising total 
carloadings of freight loaded at Montana points. Daily 
average.
3Index numbers computed from kilowatt hour sales of Mon­
tana Power Co., Montana-Dakota Utilities Co., Pacific 
Power and Light Co., Bonneville Power Administration, and 
the Bureau of Reclamation to commercial and industrial 
users for consumption within Montana, reduced to hourly 
average kilowatt hours per month.
1 Index numbers computed from reports of Federal Reserve 
Bank of Minneapolis, based on dollar sales of 80 to 89 de­
partment and general stores in Montana. Daily average. 
ftIndex numbers computed from reports of Federal Reserve 
Bank of Minneapolis, based on data from banks in 16 
Montana communities. Daily average.
NET INCOME PER FARM OR RANCH, 1954
Arizona ............... $16,104
C aliforn ia_________________________   . 6,190
I o w a ______________________________________ 5,235
Montana .......    4,500
I ll in o is _______________________________   4,308
Nevada _________________________________ 4,298
Average, United States __   2,413
Very low incomes in most of the southern and some 
of the New England states lower the national 
average.
• .  .  although income per ranch varies widely
An average income figure for Montana farms 
and ranches, although useful for comparative pur­
poses, is in many ways misleading. It includes large- 
scale operations and small subsistence farms, full­
time and part-time operations, and, of course, well- 
managed and poorly-managed units. The variation 
in income is extreme—from a relatively few ranches 
with very large incomes to many with modest or 
very small incomes. Some idea of the wide varia­
tion may be gained from Census data on value 
of products sold:





P e rc e n t 




P e rc e n t 
of T otal 
100
Value of products sold 
$25,000 or m o re------- 1,846 6 2,583 9
10,000-24,999 ___ _ 6,129 20 6,896 24
5,000-9,999 ................_ 8,291 28 7,752 27
2,500-4,999 ............. _. 6,938 23 6,001 21
Under $2,500 ............. 6,835 23 5,447 19
The proportion of farms and ranches in the upper 
brackets, although increasing, is still small. The 
table suggests, however, that these ranches tend to 
raise the average income figure. According to the 
breakdown given, the median value of products sold 
lies between $5,000 and $9,999.8 Most ranches in this 
bracket would have net incomes (after deduction of 
operating expenses) below the $4,500 arithmetic 
average cited by the U. S. Department of Agriculture. 
And 40 percent of the state’s farms and ranches are 
further down the economic ladder.
The trend toward larger units has continued . .
One of the ways by which many Montana farmers 
and ranchers have attempted to improve their income 
position has been by enlarging their land holdings, 
seeing additional land and increased use of machin­
ery as a means of increasing their efficiency in the 
face of the price-cost squeeze. This is not a new 
trend, nor is it peculiar to Montana agriculture, but 
it has been accelerated somewhat in Montana and 
throughout the United States in recent years.
The average size of ranch in the state increased 
10 percent between 1950 and 1954, from 1,689 acres 
to 1,856 acres. Again, the existence of some very
1These figures represent gross income from products sold, 
before deduction of production expenses, and are not com­
parable to the net income figures per farm operator given 
above.
Excludes residential and institutional farms, and farms 
where the operator receives the bulk of his income from 
off-farm work.
*“Average” refers to the arithmetic mean; that is, total net 
income divided by the total number of ranches. “‘Median” 
refers to the middle point, at which half the incomes are 
larger and half are smaller.
large ranches makes the average misleading. The 
median size ranch, according to the table below, lies 
somewhere between 500 and 999 acres. The trend 
toward larger units has definitely continued since 
1950, however, with all size groups below 1,000 acres 
showing a decline and the number of farms and 
ranches over 1,000 acres increasing. The imposition 
of wheat acreage controls is believed to have further 
spurred the tendency toward consolidation since 
1954.
MONTANA FARMS AND RANCHES BY SIZE
---------1950---------  1954---------
N um ber
P e rc e n t 
of T otal N um ber
P e rcen t 
of T otal
Total ............................ .. 35,085 100 33,059 100
Over 1,000 a cres___ 13,054 37 13,405 40
500 to 999 acres ___ . 6,200 18 5,554 17
260 to 499 acres ____.... 4,785 14 4,231 13
100 to 259 acres_____.... 5,580 16 4,829 15
Under 100 a c r e s_____  5,466 15 5,040 15
Average size ______ 1,689 1,856
Average value1 ......... .........  $27,660 $43,258
The size of ranch varies widely depending upon 
the area and the type of agriculture. In western Mon­
tana’s Ravalli County, with its irrigated ranches, 
the average size of ranch is 268 acres. In dryland 
Rosebud County in southeastern Montana, the aver­
age size is 6,103 acres, according to the 1954 Census. 
Land values also vary greatly. While land was 
valued at $10 per acre on the average in Rosebud 
County, the average value in Ravalli County was 
$100 per acre.
. .  .  and the value of ranches has increased 
Contrary to the usual pattern, the value of farm 
real estate, which generally moves in the same direc­
tion as agricultural income, has continued to increase. 
The $43,258 average value of farms and ranches in 
the state in 1954 represents an increase of 56 percent 
over the $27,660 average value in 1950. Part of the 
rise is due to the increase in average size of ranch, 
but the value per acre has also gone up. Reasons 
advanced for the increase in value per acre include 
the attempts of many established farmers and ranch­
ers to enlarge their spreads and the relative ease 
with which credit can be obtained to finance land 
purchases.
Over-all indebtedness has increased,
but not excessively 
It is estimated that approximately two-thirds of 
current farm and ranch sales in Montana are credit- 
financed. The volume of farm real estate mortgage 
indebtedness has risen substantially in recent years. 
On January 1, 1955 it amounted to $108.1 million, 
54 percent above the level of January 1, 1951. Non- 
real estate loans increased 38 percent over the same 
period, totalling $38.6 million at the beginning of 
1955. Despite these substantial increases the over­
all debt level of Montana farmers and ranchers is not 
considered excessively high in relation to the present 
value of assets. 1
1Land and buildings.
RETAIL FOOD PRICE INDEX. MONTANA
(May 1950 =  100)
All food
Meats, 




January . ---- 109.7 100.6 108.6
February _ _____ ____  108.6 101.7 106.5
March __________ ______107.4 98.9 108.2
April _____ 108.7 100.4 106.9
May ....... - ....... - - _____108.0 99.6 105.4
June - ____ _ 107.2 102.2 105.8
July - _____ 108.4 102.1 104.8
August - ..... ...._____ 106.7 98.9 105.2
September ____________ 108.6 102.2 104.3
October ___________ 107.9 98.1 105.0
November ______ _____ 105.1 93.7 105.4
December - ----- . _____ 106.1 91.4 108.6
1956—
January ---------- — .......... 103.2 88.9 105.6
February _ 104.8 91.4 108.2
Source: Computed from reports of the Montana Department 
of Labor and Industry.
Small operators in particular 
face a difficult situation , . .
A sharp decline in income such as that experienced 
by Montana fanners and ranchers in recent years 
has more serious implications than would have been 
the case in previous generations. More of the 
modern rancher’s income must go for purchases off 
the ranch. He no longer produces his own horse­
power; farm equipment and fuel must be purchased. 
Other cash-outlay items have assumed greater im­
portance in recent years—purchased feeds, seeds and 
fertilizers among them. Nor is the farm any longer 
self-sufficient so far as family living is concerned. 
Rural families have rightly come to expect the same 
comforts and conveniences that urban families enjoy.
Among the hardest-hit in the recent decline have 
been the small operators, with less leeway for belt 
tightening. This is particularly true of the small 
livestock producers, who have been most severely 
affected by the price decline. Operators of the larger 
and more productive units have been better able to 
withstand the adverse conditions. Wheat farmers, 
favored with good growing conditions and price 
supports, are in generally stronger positions than 
livestock producers. How much longer this good 
fortune will continue depends in large part upon the 
vagaries of Montana weather. Past experience par­
ticularly in the twenties and thirties, is not reasur- 
ing. A few years of poor or even mediocre crops 
with present over-all price levels, or even with 
higher support prices for wheat, would result in a 
further deterioration of the agricultural situation in 
the state.
There is little doubt that the trend toward larger 
ranch units will continue, and that Montana’s agri­
cultural population will decline further. Proponents 
of the family-operated farm (for which much can 
be said) regret its decline; others argue that finan­
cially at least, many marginal farmers and ranchers
DAILY AVERAGE PRODUCTION OP SELECTED 
MINERALS IN MONTANA. 1935-39 AND 
JANUARY 1955 AND 1956
lanury







Zinc (short tons) 1__ 121.9 234.3 179.6
Lead (short tons)1 _ 51.1 54.5 43.6
Silver (fine ounces)1 __ 31,398.0 18,900.0 16,714.8
Gold (fine ounces)1 _________ 651.7 72.0 81.6
Crude oil (thousands of barrels)2 14.9 44.5 55.0
1 Daily average production computed from reports of U. S. 
Bureau of Mines.
"Daily average production computed from reports of the Oil 
and Gas Conservation Commission of Montana.
would be better off in nonagricultural pursuits. Even 
in years of agricultural prosperity there were many 
rural families in Montana who attained only a sub­
sistence level of living from their small or relatively 
unproductive acreages. There is a question, however, 
as to whether Montana’s nonagricultural industries 
can provide employment for those agricultural work­
ers who desire it. The State Employment Service 
has warned that nonagricultural job opportunities in 
the state are lagging behind the growth in the non­
agricultural labor force. The possibility exists that 
Montana may lose increasingly large numbers of its 
population — particularly rural youth — to other 
states.
• .  .  with no solution in sight 
The majority of Montana farmers and ranchers, 
of course, will continue their operations. Many of 
them have weathered economic storms before, some 
more serious than this one has yet become. The out­
look, unfortunately, holds little hope of immediate 
improvement. Regardless of what actions the 
ranchers, the agricultural experts, or the Congress 
take, the solution to the agricultural problem is going 
to take time. In the meantime, the premium on 
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M ONTANA RETAIL TRADE, 1954
•  Census report places total retail sales in Montana at
$779,044,000 in 1954, 30 percent over 1948
•  Automotive stores, service stations show greatest in­
creases in sales
•  Per capita retail sales: $1,259
The large number of retail stores scattered about 
Montana compose an important segment of the 
state’s economy. Their significance is greater than 
in many other areas because of the lack of a sizable 
industrial segment in the state. Retail trade estab­
lishments in Montana currently employ a yearly 
average of about 31,000 persons, or approximately 
one-fifth of all nonagricultural wage and salary 
workers. In addition, there are some 8,600 pro­
prietors of small, unincorporated businesses who 
earn their livelihood in the industry.
The only source of complete information on this 
heterogeneous group of businesses designated as the 
retail trade industry is the Census of Business. Taken 
about one year ago, the latest report covers the year 
1954. Considering the mass of data to be processed, 
the recent appearance of preliminary state reports 
for 1954 represents a notable achievement for the 
Census Bureau. The information released makes 
possible an analysis of developments in retail trade 
in the state during one of the most prosperous
periods in history—the six years from 1948 (date of 
the last Census of Business) to 1954. At the same 
time, the 1954 data are recent enough that they are 
still relevant to the present situation.
Total retail sales up 30 percent over 1948
The number of retail stores in Montana increased 
slightly between 1948 and 1954, from 8,080 to 8,226 
(2 percent). Total sales in 1954 amounted to $779,- 
044,000, 30 percent greater than in 1948. Nationally, 
retail sales increased 32 percent during the same 
period.
Most retail stores in Montana are small. Of the 
8,226 retail businesses operating in 1954, 2,358 were 
small family enterprises or partnerships with no paid 
employees. Average sales of all retail stores 
amounted to $94,705 per year, or less than $8,000 
per month. The $94,705 average in 1954 represented 
an increase of 28 percent over 1948.
Retail prices increased considerably between 1948 
and 1954, of course. Even when 1954 sales are de­
flated by the retail price increase,1 however, the 
record is impressive, with a 20 percent increase in 
total sales volume and an 18 percent gain in average 
sales volume per store.
3 As measured by the U. S. Department of Commerce retail 
price index for the United States.
TABLE 1
RETAIL TRADE IN  MONTANA, 1948 AND 1954
N um ber of Establishm ents — Total Sales A verage Sales P e r  Store
1948 1954






All re ta il s t o r e s ___________________________________ 8,080 8,226 2
(thousands) 
$599,660 $779,044 30 $ 74.215 $ 94,705 28
Food stores 1,621 1,294 —20 123,103 155,300 26 75,943 120,015 58
Eating, d rin k in g  places ......................................... ............. 2.141 2,073 — 3 67,646 81,006 20 31,596 39,077 24
A utom otive s t o r e s ______ ________ ____________ ___ 520 490 — 6 107,379 152.998 42 208,498 312,241 51
Gasoline service sta tions .................................................... 968 934 — 4 37,760 55,584 47 39,008 59,512 53
Lum ber, bu ild ing  m ateria ls, hardw are ,
farm  equ ipm en t dealers ............................................. 729 849 16 91.328 105,636 16 125,278 124,424 —1
G eneral m erchand ise  sto res ............................................... 373 367 — 2 62,350 67,430 8 167,158 183,733 10
A pparel, accessories sto res ..................................... .....  ... 413 439 6 30,696 36,091 18 74,324 82,212 11
F urn itu re , hom e furnishings, appliance dea le rs........ 301 319 6 22,289 30,710 38 74,050 96,270 30
D rug sto res ....................... - ............................... .... 247 240 — 3 15,136 20,909 38 61,279 87,121 42
O ther re ta il sto res and  nonsto re  re ta ile rs1.................... 767 1,221 59 41,973 73,380 75 54,724 60,098 10
'T h e  large  increase in  n u m b er and  sales is p robab ly  due to incom plete coverage of nonstore  re ta ile rs  in  1948.
Source: B ureau  of th e  Census, 1954 Census of B usiness: R etail T rade.
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Actual ......................$599,660 $779,044 30
Adjusted for prices increases 599,660 720,004 20




Actual ......... ........... ....  $74,215 $94,705 28
Adjusted for price increases 74,215 87,528 18
Sales experience varies by type of store
A breakdown by kind of store reveals the wide 
variation in the rate of increased sales and confirms 
changes in the retail trade pattern. (Table 1.) The 
continued trend toward the supermarket and away 
from the small grocery is an example. Census data 
reveal that the number of grocery stores in Montana 
declined 20 percent between 1948 and 1954. As a 
result, while total sales increased 25 percent, average 
sales per store increased 58 percent.
Although the big boom in automobile sales did 
not come until 1955, automotive stores recorded 
substantial sales gains between 1948 and 1954 (42 
percent). The number of automotive stores declined 
over the period, adding to the large increase in aver­
age sales per business unit. With more automobiles 
on the highways, gasoline service stations enjoyed 
substantially increased sales.
Sales of furniture, home furnishings, and appli­
ance stores were also considerably higher in 1954 
than in 1948.
Effects of declining agricultural income are re­
flected in sales figures for the lumber, building ma­
terial, hardware and farm equipment group. Farm 
equipment dealers no doubt felt the decline the 
most, but a large proportion of retail sales of lumber,
MONTANA BUSINESS INDEXES
(1935-39 =  100)
Y ear
W llip .
Em ploy­ C ar-
E lectric  
Pow er Con­
G eneral
S tore B ankand  M onth m ent1 loadings* sumption* Sales4 Debits0
1935 110.0 93.7 92.0 92.4
1936 96.6 105.2 100.0 99.4
1937 . 105.0 109.3 102.6 106.5
1938 85.9 85.5 99.7 95.5
1939 . 100.0 102.5 106.3 106.0 106.2
1940 105.6 109.8 133.8 111.7 115.4
1941 . 110.2 122.2 151.2 119.8 134.5
1942 113.8 135.0 165.8 126.5 141.8
1943 J  112.7 143.8 185.2 126.6 164.9
1944 . 111.3 150.5 175.4 147.1 178.6
1945 . 111.3 141.8 157.7 159.5 198.1
1946 123.7 119.9 155.3 215.3 252.2
1947 134.0 131.2 169.7 248.1 300.4
1948 __ 140.9 125.0 178.4 270.9 337.5
1949 142.4 122.3 190.2 266.3 344.6
1950 144.4 130.9 201.9 272.5 381.4
1951 146.4 139.0 206.1 282.5 415.8
1952 150.5 142.6 229.4 298.5 423.7
1953 151.5 150.5 252.7 290.5 420.1
1954 __ . 152.2 146.0 220.1 293.4 441.0
1955 ___ 157.3 158.5 304.3 311.0 482.8
1955—
Feb. 144.2 140.9 269.0 192.2 • 424.3
Mar. 144.8 133.3 246.6 224.2 432.2
April . 150.7 136.1 256.1 300.7 425.2
May . 155.6 152.2 257.5 303.6 466.0
June 163.8 142.7 267.8 289.0 474.0
July _ 166.1 152.1 258.1 302.5 452.0
Aug. 168.4 164.7 300.0 324.6 491.9
Sept. 167.0 179.7 350.2 349.8 536.6
Oct. 164.3 195.1 380.0 356.6 554.1
Nov. 158.8 184.5 407.1 373.5 535.1
Dec........... . 156.8 169.9 403.7 509.3 514.7
1956—
Jan. 152.0 152.6 401.4 198.8 507.2
Feb. 149.5 144.8 403.8 201.5 457.6
1 Index numbers computed from estimates of Unemployment 
Compensation Commission of Montana. Estimates include 
all full- and part-time wage and salary workers who worked 
or received pay during the pay period ending nearest the 
15th of the month. 1939 =  100. 1955 figures revised. 
-Index numbers computed from reports of Board of Railroad 
Commissioners of the State of Montana, comprising total 
carloadings of freight loaded at Montana points. Daily 
average.
•Index numbers computed from kilowatt hour sales of Mon­
tana Power Co., Montana-Dakota Utilities Co., Pacific 
Power and Light Co., Bonneville Power Administration, and 
the Bureau of Reclamation to commercial and industrial 
users for consumption within Montana, reduced to hourly 
average kilowatt hours per month.
4Index numbers computed from reports of Federal Reserve 
Bank of Minneapolis, based on dollar sales of 80 to 89 de­
partment and general stores in Montana. Daily average. 
1955 figures revised.
•Index numbers computed from reports of Federal Reserve 
Bank of Minneapolis, based on data from banks in 16 
Montana communities. Daily average.
building material, and hardware is also ordinarily 
made to farmers and ranchers.1 The 16 percent in­
crease in total sales recorded by the group appears
'Lumber yards and building material dealers selling prim­
arily to builders and contractors are classified in Wholesale 
Trade and are reported in the Wholesale Trade Census.
to have been less than price rises over the period.1 
The addition of some 80 new stores to the group 
since 1948 resulted in a decline of one percent in 
average retail sales per dealer.
Two other groups of stores—apparel and general 
merchandise—experienced below-average sales in­
creases during the six-year period. This was also 
true on the national level. It may be that the interest 
in the purchase of automobiles, furniture and appli­
ances on the part of the public has worked to the 
detriment of apparel and general merchandise 
dealers.
Per capita sales increase
Per capita retail sales amounted to $1,259 in Mon­
tana in 1954, compared to $1,106 in 1948.2 In actual 
dollars, this represents a gain of 14 percent; when 
adjusted for retail price changes, the increase is 
reduced to 5 percent.
PER CAPITA RETAIL SALES, MONTANA
Percent
1948 1954 Increase
A c tu a l__________________   $1,106 $1,259 14
Adjusted for price increases  1,106 1,164 5
Per capita retail sales in Montana exceeded na­
tional per capita sales by 20 percent in 1954. Per 
capita sales by type of store in the state and in the 
nation provide an interesting comparison of the retail 
sales pattern in the two areas. (Table 2.) Because
According to the Agricultural Marketing Service, prices 
paid by Montana ranchers for farm equipment increased 
18 percent and prices for building and fencing materials 
went up 20 percent between 1948 and 1954.
2per capita sales figures are based on annual population 
estimates made by the Bureau of the Census.
TABLE 2
RETAIL SALES PER CAPITA, MONTANA 




1948 1954 1954 U .S .(1954)
All re ta il sto res .......................... $1,106 $1,259 $1,053 120
Food stores 227 251 246 102
Eating, d rin k in g  places ----------- 125 131 81 162
A utom otive sto res .....- .... - .... 198 247 185 134
G asoline service sta tions 70 90 67 134
L um ber, bu ild ing  m aterials, 
hardw are , farm  equ ipm ent
dealers ................................... — 168 171 81 211
G eneral m erchandise  sto res ..... 115 109 112 97
A pparel, accessories sto res ----- 57 58 69 84
F u rn itu re , hom e furnishings,
appliance dealers ............... . 41 50 53 94
D rug sto res ............................ 28 34 33 103
O ther re ta il sto res ____________ 77 118 126 94
Source: B ureau  of th e  Census. 1954 Census of B usiness: R etail T rade.
TABLE 3
CONCENTRATION OF RETAIL SALES IN BILLINGS. 
BUTTE, GREAT FALLS, AND MISSOULA,
1954
P e rcen t o f Total 
S tate Safes
All re ta il s t o r e s ______ — --------------------------------------------------- 34
F u rn itu re , hom e furn ish ings, appliance dealers..........................59
A pparel, accessories s t o r e s _________________________________ 45
G eneral m erchandise  sto res ...........- .......  43
A utom otive g r o u p _________________________________________ 37
D rug s t o r e s _______________________________________________ 37
Food stores ..........      35
Eating, d rink ing  places ________— ■— ...................  30
Gasoline serv ice sta tions ................................   — 29
L um ber, bu ild ing  m ateria ls, hard w are , farm
equ ipm ent dealers .   20
All o th e r ______________________ _— — -------------------------------- 34
RETAIL FOOD PRICE INDEX, MONTANA
(May 1950 =  100)
Meats, Dairy
1955—
All food poultry Sc fish products
February ......... ._______ 108.6 101.7 106.5
March ________ ________ 107.4 98.9 108.2
A p r il_________ _______ 108.7 100.4 106.9
M a y ......... ......— _______ 108.0 99.6 105.4
June _________ _______ 107.2 102.2 105.8
J u ly __________ _______ 108.4 102.1 104.8
A u g u s t_______ _______  106.7 98.9 105.2
September ........._______ 108.6 102.2 104.3
October ............ ............  107.9 98.1 105.0
N ov em b er____ 105.1 93.7 105.4
December ____
1956—
_ 106.1 91.4 108.6
J a n u a ry ______ _______ 103.2 88.9 105.8
February ......... 104.8 91.4 108.2
M arch ... ............ _____ _ 104.0 88.9 107.1
Source: Computed from reports of the Montana Department 
of Labor and Industry.
Montana is predominantly an agricultural area, sales 
of lumber, building material, hardware, and farm 
equipment dealers are of much greater importance 
than nationally. The great distances in Montana, 
increasing the need for automotive transportation, 
result in larger per capita sales by automotive stores 
and service stations than occur on a national scale. 
Per capita sales of eating and drinking places are 
also considerably larger in Montana than for the 
United States as a whole.
Surveys have indicated that rural people tend to 
spend less money on clothing than do urban resi­
dents. This is reflected in the rather low per capita 
sales of apparel stores in Montana as compared with 
the nation.
The per capita retail sales figures quoted here 
should not be interpreted as representing consumer 
per capita purchases. In the first place, many busi­
nesses purchase goods at the retail level—for ex­
ample, purchases of commercial automobiles and of 
accessories and gasoline and purchases of farm equip­
ment by ranchers. Secondly, consumers buy con­
siderable quantities of merchandise from non-retail 
sources such as manufacturers, wholesalers, and 
farmers. In Montana, it is likely that sizable pur­
chases are made by consumers from mail order 
houses located outside the state.
Concentration of sales in major cities
In general, retail trade establishments and sales 
are widely scattered throughout the state. Sales of 
some lines of merchandise are, however, concentrated 
in the larger cities. Furniture and appliance stores, 
apparel shops, and general merchandise stores in the 
four largest cities—Billings, Butte, Great Falls, and 
Missoula—accounted for 59, 45 and 43 percent re­
spectively of the sales of all such stores in the state 
in 1954. Other lines show much less concentration. 
Overall sales of Billings, Butte, Great Falls, and Mis­
soula retail stores amounted to 34 percent of the 
state total in 1954. In the same year 35 percent ofSource: B ureau  of th e  Census. 1954 Census of B usiness: R etail T rade.
C ounty and  City
N um ber of
Total
Sales
A pproxim ate 
P e r C apita
E stablishm ents (000) Sales
M ontana, to tal U N 9779.044 91.299B eaverhead  C ounty 119 9.896 1.495D illon -----  , 77 6.470
Big H orn  C ounty 130 8.458 990
B laine C oun ty  — 124 9,200 1.197
B ro ad w ate r C ounty 35 2.645 1.021
C arbon C ounty  ____ 153 7.000 737
Red Lodge 70 4.023
C a r te r  C oun ty  _ ______ 36 1,716 662
C ascade C ounty a s 87.284 1.406
G re a t Falls - .. 513 79.884
C hou teau  C oun ty  _ _ 101 10.103 1 3 0
C u ste r C oun ty  ............ ISO 17.668 1.628
M iles C ity  _ 140 16.813
D aniels C oun ty  ___ 50 6.046 1.433
D aw son C ounty  - 123 14.700 1.400
G lend ive  - m 12.771
D eer Lodge C oun ty  _ 170 15.929 873
A n a c o n d a -------- ISO 15.353
F allon  C oun ty  ...... 40 4.125 1.130
F erg u s C oun ty 216 18,045 1481
L ew istow n -- 143 14.945
F la th ead  C oun ty  _ _ _ _ _ 461 40.975 1,270
K alispell - - - 330 28.222
W hiteflsh 70 5.415
G alla tin  C oun ty  - 334 28.173 1.188
B ozem an , 182 20.166
G arfie ld  C oun ty  , 23 1.362 625
G lacier C oun ty  ------- 131 13.888 1.250
C u t B an k  . 45 9.678
G olden  V alley C oun ty  , 21 1.123 946
G ran ite  C oun ty  — --------  SO 4.883 1.695
Hill C oun ty  .., -------  191 26.630 1.681
H avre  . - ....... 142 21.629
Je ffe rso n  C oun ty  - 71 3.261 009
Ju d ith  B asin  C ounty  .. 46 2419 732
L ak e  C ounty  _ _ _ _ _ 186 10.719 915
Lew is en d  C la rk  C oun ty  . 325 32.151 1.236
H elena  .. . 267 29.333
L ib erty  C ounty  ...... .. _____ 44 3.735 1.146
L incoln  C oun ty  __ --------  112 8.595 822
TABLE 4
RETAIL TRADE IN MONTANA COUNTIES AND CITIES.
C ounty u i  City 
M cCone C ounty  
M adison C ounty  
M eagher C ounty  
M ineral C oun ty  .. 
M issoula C oun ty  -  — 
M issoula 
M usselshell C oun ty  _ 
R oundup _
P a rk  C oun ty  . ____
Livingston 
P e tro leu m  C ounty  . 
Ph illips C oun ty  . 
P o n d era  C oun ty  . 
P ow der R iver C ounty
Pow ell C oun ty  ____
D eer Lodge - 
P ra ir ie  C oun ty  - 
R avalli C oun ty  .
H am ilton  -  - 
R ich land  C oun ty  .
S idney _____
R oosevelt C ounty
W olf P o i n t _________
R osebud C ounty  — -
S anders C oun ty  , ____
S h e rid an  C o u n t y ___
S ilver Bow  C ounty
B u tte  ___
S tillw a te r C ounty  __
S w eet O n e s  C oun ty  ... 
T eton  C oun ty  -
Toole C oun ty  _______
S helby  —
T reasu re  C ounty  
V alley C oun ty  - 
G lasgow  _ _  
W heatland  C ounty  
W ibaux C ounty  
Y ellow stone C ounty  
Billings 
L aurel . .
1964
S o u rc e : B ureau  o f th e  C ensus. 1954 C ensus of B usiness: R etail T rade.
the state’s population was living in the counties in 
which these cities are located—Yellowstone, Silver 
Bow, Cascade, and Missoula.
Retail sales by counties
Table 4 presents 1954 retail sales data for all 
counties and for cities of over 2,500 population. 
Per capita sales, the most meaningful measure for 
comparative purposes, vary widely among the coun­
ties. Some of the differences are the result of the ab­
sence of shopping centers of any size in several Mon­
tana counties, necessitating purchases outside the
DAILY AVERAGE PRODUCTION OF SELECTED 
MINERALS IN MONTANA. 1935-39 AND FIRST 
TWO MONTH8 OF 1955 AND 1956
Copper (short tons)1 ...
Zinc (short tons)1 ..............
Lead (short tons)1 ....
Silver (fine ounces)1 ..................
Gold (fine ounces)1 ...............
Crude oil (thousands of barrels) 12
1Dally average production computed from reports of U. S. 
Bureau of Mines.
2Daily average production computed from reports of the Oil 
and Gas Conservation Commission of Montana.
Total A pprox im ate  {
N um ber e l Sales P e r  C apita 1
E stab lishm ents (000) Sales
39 $ 3.078 $ 890
106 G O 742










___  101 11.511 1.739
___  21 1479 512
___ 104 6.758 1408 1
60 5,450
___  24 2*281 902
___  107 10402 863
___  101 7.354
___  130 12,909 1434
___  06 9.713
192 18,868 1.638
___  75 9.090
___  93 5.134 770
-----  90 5474 70S








----- 25 1400 872
162 17.127 1.566






county. Also reflected, however, is a large variation 
in income among counties. Some small, but very pros­
perous counties (Le., Granite, Phillips and Pondera) 
had larger per capita sales than did any of the large 
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THE FIRST QUARTER RECORD
On the national scene—
Business boomed along at a higher-than-expected 
rate during the first quarter of 1956. In comparison 
to the record levels of late 1955, some slight decline, 
hardly more than a leveling-off, occurred nationally 
during the first quarter of this year. Fortunately 
for the over-all economy, divergent patterns among 
industries appeared, with increased production in 
some fields, notably petroleum, metals, and chem­
icals, offsetting declines in such industries as auto­
mobiles, farm implements, and textiles. As a re­
sult, total industrial production in March was esti­
mated at only slightly more than 1 percent below 
the December 1955 peak.1 New housing starts were 
slightly below the first quarter of 1955.
Preliminary reports for April indicate little 
change in the over-all level of the economy. Output 
of automobiles, farm equipment, and some textiles 
is still being curtailed. Home building, while lower 
than last year, is proceeding at a high rate and com­
mercial and industrial construction are at record 
levels. Some heavy goods industries are producing 
at capacity. The results of two recent surveys (a 
Department of Commerce-Securities and Exchange 
Commission report on plans for capital expenditures 
by business and the annual Survey of Consumer 
Finances conducted by the Survey Research Center 
of the University of Michigan for the Federal Re­
serve Board) point to continued expansion. These 
reports indicate (1) that businessmen plan to spend 
nearly $35 billion on new plant and equipment this 
year, 22 percent over their record 1955 outlay; and 
(2) that American consumers are optimistic as to fu­
ture prospects and expect to maintain a high level of 
spending this year. Much of the optimism is a re­
flection of rising incomes; disposable personal in­
come, both total and per capita, was at a record high 
during the first quarter of 1956.1
Thus, indications are that 1956 may be a much 
better year than was previously anticipated. Warn­
ings of inflationary pressures are now being sounded. 
The price index of industrial goods has been rising 
steadily since last June and the possibility of 
further increases is strong. Many industries—such 
as steel, some nonferrous metals, cement and several 
heavy machinery and equipment lines—are pres­
ently producing at or near capacity with little or 
no room for increased output to meet the growing 
demands of an expanding economy. Sizable wage 
increases will probably be negotiated in many of 
these key industries this summer, resulting in com­
mensurate price boosts. On the other hand, auto­
mobile production is still being cut and further 
adjustments in farm equipment and some other 
industries may occur. The tight credit situation, 
augmented by a rise in Federal Reserve discount 
rates, may force a reappraisal of capital expenditure 
plans by business. The strength of opposing infla­
tionary and deflationary forces should be clarified 
in the next few months.
In Montana—
Montanans can look back upon what have prob­
ably been the most prosperous winter months in 
history. Although activity was at the annual sea­
sonal low point from January through March, new 
records for that time of year were set and no evi­
dence of a cyclical downturn, or slackening of pace, 
occurred. Nonagricultural employment was higher 
than for any other first quarter, as were department 
store sales and bank debits. The mineral industries, 
led by petroleum and copper, recorded substantial 
production gains over January-March 1955. Car- 
loadings were up and electric power consumption, 
with a very large increase, reflected the influence of 
the state’s new aluminum plant at Columbia Falls. 
In the one depressed area of the economy—agricul­
ture—prices were lower than last year, but larger 
sales of grain from last fall’s bumper crop resulted 
in an 8.5 percent increase in total receipts over 
January-February 1955.
Seasonally adjusted.
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Employment at new high levels 
for winter months 
Nonagricultural employment in Montana during 
the first quarter of 1956 averaged 153,100, a gain of 
4 percent over the same months last year. All 
industries except manufacturing shared in the in­




1955 1956 Actual Pet.
employment 147,500 153,100 5,600 4
Manufacturing 18,700 18,800 100 -
Mining . 11,800 12,100 300 2
Construction
Transportation
7,500 7,900 400 5
and utilities .... 20,400 20,900 500 2
Trade
Finance, insurance
37,100 38,900 1,800 5
and real estate 5,000 5,500 500 10
Services 18,800 19,200 400 2
Government ....... 28,300 29,800 1,500 5
Despite record levels of employment, the State 
Employment Service reports more persons seeking 
work in the state than at any time in the past five 
years. Thus evidence continues to point to the fact 
that the state’s labor force is growing faster than its 
job opportunities.
Preliminary estimates for April place nonagricul­
tural employment in the state at 157,200, compared 
to 153,400 a year earlier.
Retail sales high
Cold weather apparently did not lessen the opti­
mistic outlook and enthusiasm of Montana consum­
ers. All indications are that the retail trade in­
dustry enjoyed an excellent first quarter. Employ­
ment in retail establishments was up 5 percent 
over January-March 1955. Sales of department 
stores were 9 percent higher than during the first
Unemployment Compensation Commission of Montana.
three months last year, for the highest first quarter 
sales ever recorded. Part of the increase was prob­
ably due to the fact that Easter was early this year, 
falling on April 1.
Although new car sales were down in the United 
States as a whole, Montanans purchased 5,438 new 
automobiles during January-March, 3 percent over 
the 5,268 sold during January-March 1955. Late re­
ports, however, indicate that April sales in the state 
fell below the level of last year.
V e i c  production records
Petroleum, One of the notable industrial develop­
ments in Montana thus far in 1956 has been the ex­
pansion in the oil industry in the eastern part of 
the state. Production of crude oil during January- 
March averaged 55,700 barrels per day, 26 percent 
higher than the same months of 1955, and 160 per­
cent over as recent a period as the first quarter of 
1950.
The growth in production has come largely in the 
Williston Basin area. The East Poplar field now 
ranks as the leading producer in the state, replacing 
the older Cut Bank field in north central Montana.
A daily average of 11 percent more crude oil (from 
Montana and adjacent Wyoming fields) was re­
fined in the state than in January-March 1955. Crude 
exports to other states during the first three months 
of the year jumped an enormous 94 percent over
the corresponding period in 1955, showing the effect 




(ave. barrels per day) 44,300 55,700 26
Crude oil refined
(ave. barrels per day)- 60,000 
Crude oil exported
66,900 11
(barrels) ................. 1,441,356 2,789,686 94
Copper. Activity was also on the upswing in the
state’s metal mining center at Butte. The world 
copper supply situation continued tight, with prices 
increasing to 46 cents a pound in the early part of 
the year. In an effort to help meet the demand, 
Montana mines produced 17 percent more copper 
(daily average) during January-March than in the 
first quarter of 1955 and achieved the highest rate 
of production since World War II. By mid-May the 
supply situation was beginning to ease with some 
price adjustments anticipated. Industry leaders 
remain optimistic over prospects for the rest of the 
year, assuming labor negotiations (contracts expire 
June 30) are carried out without work stoppages.
With increased emphasis on copper, production of 
lead and zinc (where demand has been relatively 
slow) declined further during the first quarter of 
the year.
‘Oil and Gas Conservation Commission of the State of 
Montana.
-Includes Wyoming oil refined in Montana.
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(M ay 1950 
= 100)
Daily Average Production (tons)'
First Quarter Percent
1955 1956 Change
Copper -.251.9 293.7 +17
Lead . __56.7 51.2 —10
Zinc ___ ___ 229.1 223.2 — 3
Further expansion at Butte is in the offing with 
the announcement by the Anaconda Company of 
a new development program. Work will start soon 
on a multi-million dollar shaft in northwest Butte, 
to be known as the Ryan shaft. About $7 miUion 
will be expended on equipment for the Berkley 
pit, where open pit mining is now being carried 
on. An additional $9 million will be spent for mill 
and smelter changes and railroad rolling stock. It 
is anticipated that this expansion program will add 
2,500 men to the company’s Butte payroll by 1960.
Seasonal upswing due 
This time of year typically sees a seasonal up­
surge of industrial activity in the state, more pro­
nounced than for the nation as a whole because of 
the severity of Montana winters. Logging crews
•U. S. Bureau of Mines.
NEW BASE FOR MONTANA 
BUSINESS INDEXES 
Our readers will note that the Montana Bus­
iness Indexes which appear in this issue have been 
converted to a 1947-1949 base from the old 1935- 
1939 base. This shift is in accordance with the 
practice of the federal government and most pri­
vate statistical agencies. For those interested in 
earlier years, the new indexes, with the exception 
of the retail food price index, are available back 
to 1935 upon request.
return to the forests, new construction gets under­
way, and other business activity increases. The 
peak is usually reached in August.
The extent of the upswing this year will depend in 
large part upon national developments in the housing 
industry and the metals markets, and upon the 
vagaries of Montana weather and its effect upon 
crop prospects.
Several recently-announced local developments, 
however, will help sustain activity, particularly in 
the construction field. Electric power developments
N onagr. C arload- < 
Empl./ mgs 2 S'
1947 ___________  96.3 104.0
1948 ...__________ 101.3 99.1
1949 ___________„102.4 97.0
1950 ....... 103.8 103.8
1 9 5 1  __________ 105.2 110.2
1952 _________  108.2 113.0
1953 ___________ 108.9 119.3
1954 ________ 109.5 115.7




A p ril_________ 108.3 107.9
M a y _________ 111.9 120.6
J u n e _________ 117.8 113.1
J u l y _________ 119.4 120.6





















































Computed from estimates of Unemployment Compensation Commission oi Montana, ^ u n d iw  a u iu u  *
time wage and salary workers who worked or received pay during the pay period ending nearest the 15th of the mo .
Computed from reports of Board of Railroad Commissioners of the State of Montana, comprising total carloadings of freight
^Computed fro^kU ow att hour sales of Montana Power Company, Montana-Dakota UtUities Company ^ ^ ^ u itr ia l* u sers  
Light Company, Bonneville Power Administration, and the Bureau of Reclamation to commercial and industrial use s 
for consumption within Montana, reduced to hourly average kilowatt hours per month.
^Computed from reports of U. S. Bureau of Mines. Daily average.
^Computed from reports of Oil and Gas Conservation Commission of Montana. P aUy .^ ® rea^* 1R mmmunities
^Computed from reports of Federal Reserve Bank of Minneapolis, based on data from banks in 16 Montana communities.
^Computed^nwn reports of Federal Reserve Bank of Minneapolis, based on dollar sales of 80 to 89 department and gen-
sp r ice^ ^ eiv ed 1 by* Montana fa r m e d  and ranchers for all farm products. U. S. Department of Agriculture, Agricultural 
Marketing Service.
°Computed from reports of the Montana Department of Labor and Industry._______ ___________________________ _______
are among the most significant, by virtue of poten­
tial construction employment opportunities and the 
prospect of an increased electric power supply in 
the state. In addition to the Washington Water 
Power Company’s $85 million Noxon Rapids Dam 
already under construction in northwestern Mon­
tana, the state will soon have two other electric 
power projects underway. The Montana-Dakota 
Utilities Company will build an $8 million, 44,000 
kilowatt steam-electric generating plant near Sid­
ney. Initial operation of the plant is anticipated in 
the fall of 1958, using natural gas until installation 
of coal burning and coal handling equipment is 
completed.
The Montana Power Company recently was li­
censed by the Federal Power Commission to con­
struct a $15 million hydroelectric development on 
the Missouri River near Great Falls. Known as 
the Cochrane* project, it will have a generating 
capacity of 50,000 kilowatts.
Other construction projects scheduled for this 
year help to brighten the summer employment out­
look. Roth Glasgow and Malmstrom Air Force 
Bases have sizable building programs, and major 
projects are planned for Glacier and Yellowstone 
National Parks. The National Park Service has 
allocated $9.6 million for development of Glacier over 
the next ten years. The Trident cement plant plans 
a $1 million expansion this year. Other large pro­
jects scheduled or currently underway are railroad 
improvement programs, college buildings at Boze­
man, Helena, and Missoula, shopping centers and 
other commercial buildings, and many new public 
school structures.
Many heavy construction projects in western 
Montana, including Noxon Rapids Dam and work in 
Glacier Park, are currently shut down by a work 
stoppage which began May 10.
With the construction outlook good on the national 
and state level (with the exception of the western 
Montana strike mentioned above) the lumber in­
dustry is also optimistic. Prices are higher than a 
year ago. Although logging has been slow in getting 
underway in western Montana this spring due to 
unfavorable weather conditions, a high level of pro­
duction is anticipated for the summer months.
Agricultural outlook dim
Reports on the agricultural situation show a 
further decline in prices during January and Feb­
ruary, with a slight strengthening in March and 
April. As of April 15, however, the index of prices 
received by Montana farmers and ranchers for all 
agricultural products was 11 percent below the 
level of April 15, 1955.
Cash receipts from farm marketings during 
January-February were 8.5 percent above the same 
two months of 1955, due to heavier sales of grain
from last fall’s abundant harvest Receipts from 
crop sales alone were 16 percent higher than in Jan- 
uary-February 1955. Despite large marketings of 
cattle, receipts from livestock sales were 9 percent 
below the same two months last year as prices for 
beef cattle averaged from 12 to 18 percent lower thaw 
in 1955.
Cash Receipts From Farm Marketings1
January - February Percent 
1955 1956 Change
(thousands of dollars) 
Livestock and products 18,593 16,863 -9.3
C rop s---------------  44,318 51,393 16.0
T o ta l-------------------62,911 68,256 8.5
The U. S. Department of Agriculture predicts that 
on the national level farm prices, farm costs, and 
farm income will continue close to current levels 
for the remainder of the year. This means that 
realized net income of farm and ranch operators 
will probably be slightly lower than in 1955, barring 
possible increases in income that could occur from 
further changes in federal farm programs.
It is likely that income of Montana farmers and 
ranchers will decline proportionately more than on 
the national level this year. The 1956 support price 
for wheat is slightly lower than that for 1955, and 
—of greater significance—this year’s crop will prob­
ably be considerably smaller than last year’s. The 
May 1 report of the Montana Crop and Livestock 
Reporting Service predicts a winter wheat crop 
this year equal to approximately one-half of last 
year’s harvest. The outlook has brightened since 
May 1, however, as the result of recent rains and 
warmer weather.
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An Interesting and Growing Institution—
THE CREDIT UNION
Considerable interest is currently being focused 
upon consumer instalment credit, both nationally 
and in Montana. One of the lesser known institu­
tions concerned with consumer credit is the credit 
union. At the present time (June 1, 1956) some 
25,000 persons are members of the 123 credit unions 
now operating in Montana. In terms of the approxi­
mately 198,000 households, or consumer units, in the 
state this membership indicates that 13 percent, or 
about one in eight households, has an interest in a 
credit union. This membership represents an 
impressive growth since 1934, when there were only 
4 credit unions with a total of 300 members, or over 
1942, when there were 39, with 5,862 members.
What is a credit union?
A credit union is a voluntary association of a group 
of people who save their money together and make 
loans to each other. Its primary objective is to pro­
mote thrift among its members; it also provides a 
source of short-term instalment credit at a low rate 
of interest. The members of a credit union must 
have a common bond of association. They may be 
employees of the same company or industry; they 
may belong to the same club, fraternal organiza­
tion, church or labor union; or they may all live in 
the same closely knit community.
Credit unions may operate under a federal charter, 
or in 45 states, under a state charter. In either case, 
they are closely supervised by the chartering author­
ity.
How does a credit union operate?
The operation of a credit union is quite simple. 
Members may deposit their savings, no matter how 
small, with the union. All members are eligible to 
borrow from the credit union, subject to the approval 
of the loan committee.
The bulk of the loans are small unsecured con­
sumer loans, to be repaid on the instalment plan. 
State charters frequently permit long-term real es­
tate loans. Federally-chartered credit unions, 
comprising about one-half of the total, are limited to
loans of three years or less. The maximum interest 
rate which may be charged is 12 percent—one per­
cent per month on the unpaid balance. All other 
charges and fees are prohibited. There is no addi­
tional charge for insurance (discussed on page 4), 
nor is there any delinquency fee other than the reg­
ular 12 percent interest charges on the balance owed. 
Some credit unions operate on rates lower than 12 
percent, depending upon local conditions.
Costs of operation are generally lower for credit 
unions than for commercial lenders because of do­
nated services (only the treasurer may be reim­
bursed); an intimate knowledge of loan applicants 
which eliminates the necessity of costly investiga­
tions; and, often, free office space provided by the 
company or organization by which the members are 
employed. The exemption of credit unions from fed­
eral corporate income and excess profits taxes has 
also been a factor in recent years.
Any earnings of the credit union after expenses 
are paid and legal reserves are set aside may be 
returned to the members in the form of dividends 
on their savings. Dividend rates usually range be­
tween 3 and 4 percent, and, in the case of federally- 
chartered credit unions, are limited by law to 6 
percent. This is also true of credit unions chartered 
by the state of Montana.
Credit unions are operated on democratic prin­
ciples. The members elect their own directors and 
committeemen, with one vote per member regardless 
of the amount of savings he holds. The Board of 
Directors elected by the members has general man­
agement of the credit union, sets its policies, sets 
the interest rate, and recommends dividend rates 
for membership approval. The Credit Committee 
supervises all loans and the Supervisory Commit­
tee is the “watchdog” of the credit union. It keeps 
an eye on the operations, examines the books of 
the credit union quarterly, and reports to the mem­
bers. It has the power to suspend officers and com­
mitteemen, if necessary.
Credit unions are closely supervised by state or 
federal authorities, with regular audits of their
/
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books. The treasurer and all other officers or em­
ployees who handle money are bonded. Officers of 
credit unions may not borrow funds from their or­
ganization in excess of the amount of their savings. 
Local officers, however, have their own credit union, 
the Montana Central Credit Union, where this lim­
itation does not apply.
The development of credit unions . .
Modern credit union principles were originated in 
Germany about 1848 by a German burgomaster, 
Friedrich Wilhelm Raiffeisen. Alarmed by the 
usury then practiced by money-lenders, which was 
keeping the peasantry hopelessly in debt, he founded 
credit union-like organizations in several agricul­
tural villages and towns. While Raiffeisen was 
working in rural areas, a lawyer by the name of 
Schulze-Delitzsch was organizing credit unions for 
small businessmen in the cities. Within a few years, 
there were 425 credit unions in Germany.
.  ♦ .  in the United States . . .
The first credit union in the United States was 
established in 1909 in New Hampshire. Edward A. 
Filene, Boston merchant and philanthropist, pro­
vided the major impetus for credit union develop­
ment in the United States. He devoted much time 
and spent considerable money from his personal for­
tune in getting state credit union laws passed and 
credit unions organized. In 1921, he established the 
Credit Union Extension Bureau for this purpose. 
There were at that time 190 credit unions in the 
United States.
Between 1921 and 1934, a significant year in credit 
union history, steady gains were made. By 1934 
there were 2,450 credit unions operating in those 
states where credit union laws had been passed. An 
act of Congress in that year provided for the estab­
lishment of credit unions operating under federal 
charter and a Bureau of Federal Credit Unions was 
established as a supervisory agency. Originally an 
agency of the Federal Security Administration, it
Table 1
GROWTH OF CREDIT UNIONS 












1955 ______ _______ 16,011
Source: Credit Union National Association, Madison, Wis.
I
now operates in the Department of Health, Educa- I 
tion, and Welfare. Also in 1934, credit union leaders 
organized the Credit Union National Association, a 
non-profit, self-supporting organization of credit 
unions, which supplanted the old Credit Union Ex­
tension Bureau begun by Edward A. Filene.
The growth in number of credit unions became 
much more rapid after 1934. The depression was un­
doubtedly a factor in the growth, as was the Credit 
Union National Association, the federal credit union 
law and the desire of the Bureau of Federal Credit 
Unions to aid in the movement’s development. Es­
tablished before any federal credit unions were 
chartered, it naturally engaged in their promotion.
A peak of 10,099 unions was reached in 1942, or over 
four times the 1934 number. Although credit union 
membership and business declined during the war 
years 1943-1946, total assets increased steadily as a 
result of higher wages and the imposition of credit 
restrictions and other controls which reduced per­
sonal consumption expenditures. The postwar years 
have seen a rapid expansion of credit unions, in num­
ber of associations, membership, and assets. As of 
December 31, 1955, there were 16,011 credit unions in 
the United States, with almost 8 million members 
and $2.7 billion in assets.
Table 2
ASSETS OF CREDIT UNIONS 
IN THE UNITED STATES, 1955






Source: Credit Union National








Although their growth has been rapid, credit 
unions play only a minor role in the total consumer 
instalment credit picture in the United States. On 
December 31, 1955, credit unions had instalment loans 
outstanding in the amount of $1.6 billion, or about 
6 percent of total instalment credit.1
1 Total loans outstanding on December 31, 1955, amounted to 
about $2.4 billion. (Table 2.) The discrepancy is ex­
plained by the fact that some state-chartered credit unions 
make real estate and other long-term loans.
MONTANA BUSINESS INDEXES 
(1947-1949=100)
1Computed from estimates of Unemployment Compensation Commission of Montana. Estimates include all full- and part- 
time wage and salary w orkers who worked or received pay during the pay period ending nearest the 15th of the month. 
C om puted from reports of Board of Railroad Commissioners of the State of Montana, comprising total carloadings of freight
loaded at Montana points. Daily average. _  j ~  ~  ...
•Computed from kilow att hour sales of Montana Power Company, Montana-Dakota Utilities Company, Pacific Power ana 
Light Company, Bonneville Power Administration, and the Bureau of Reclamation to commercial and industrial users 
for consumption w ithin Montana, reduced to hourly average kilowatt hours per month.
^Computed from reports of U. S. Bureau of Mines. Daily average.
^Computed from reports of Oil and Gas Conservation Commission of Montana. Daily average. , ... o
•Computed from reports of Federal Reserve Bank of Minneapolis, based on data from banks in 16 Montana communities.
Dailv average , _
7Computed from reports of Federal Reserve Bank of Minneapolis, based on dollar sales of 80 to 89 departm ent and gen-
8Prices received by Montana farmers^and ranchers for all farm  products. U. S. D epartm ent of Agriculture, Agricultural
Marketing Service.
^Computed from reports of the Montana D epartm ent of Labor and Industry.
Table 3
INSTALMENT CREDIT BY TYPE OF HOLDER, 
UNITED STATES, DECEMBER 31, 1955
Total instalm ent credit outstanding
Financial in s titu tio n s------------
Commercial b a n k s ------------
Sales finance companies ......
Credit u n io n s --------------------
Other1 -----------— - --------------










1 Includes consumer finance (small loan) companies, indus­
trial loan companies, m utual savings banks, savings and 
loan associations, and other lending institutions holding 
consumer instalm ent loans.
Source: U. S. Departm ent of Commerce, Survey of Current 
Business, February 1956.
.  . .  and in Montana 
Not until 1929 was a credit union law passed by 
the Montana legislature. In that year, five credit 
unions were established in the state. Of the original 
five, two are still in operation: the Silver Bow Fed­
eral Employees’ Credit Union in Butte and the Leon 
Credit Union in Lake County. The latter is one of 
the few community-type organizations.
The growth of credit unions through the 1930’s 
was slow, probably due to the lack of active promo­
tion, the size of the state and its population, and the 
small number of businesses and organizations with 
workers or members numbering over 100—the rec­
ommended minimum membership for a new credit 
union.
In 1941, the credit unions then operating in the 
state formed the Montana Credit Union League. Its 
purpose was to promote new credit unions and to 
act as a service agency for existing unions. The 
Montana Credit Union League is operated and fi­
nanced by the member credit unions through dues. 
Forty-seven states now have such leagues.
The period since World War II has seen a rapid 
expansion of credit unions in Montana—from 39 
associations with 7,500 members and $824,000 in 
total assets in 1946 to 93 credit unions, 19,000 mem­
bers and almost $6 million in assets at the end of 
1955. Since January 1, 1956, the rate of growth has 
been accelerated with 30 new credit unions being 
organized and with membership increased to about 
25,000.
Of the 123 credit unions currently operating in the 
state, the largest group (23) is agricultural in nature.
E lectric  D ep art- A gri- R etail
N onaer. C arload- P ow er Con- C opper Z inc C rude Oil B ank  m en t S tore cu ltu ra l Food
Em pl.i Ingsf sum ption ! P ro d .4 Prod.4 P ro d ,!  D ebits! Sales7 P rices! (May*1950
= 100)
1947 ___________  96.3 104.0 94.6 100.6 86.3 96.5 89.9 94.8 102
1948 _____ i____ 101.3 99.1 99.4 100.9 111.3 103.0 103.8 103.5 105
1949 _-.102.4 97.0 106.0 98.4 102.4 100.6 106.3 101.7 93
1950 ____________103.8 103.8 112.5 95.0 128.3 89.3 117.4 104.1 100
1951 .___ 105.2 110.2 114.9 99.8 143.3 98.6 128.6 107.9 118 114.8
1952 ......  108.2 113.0 127.9 107.3 154.8 105.4 134.6 114.0 108 116.0
1953 __ ;________ 108.9 119.3 140.9 134.9 151.6 131.1 133.9 111.0 89 113.0
1954 ___________ 109.5 115.7 122.6 103.2 115.1 156.5 140.5 112.1 8 8  114.5
1955 _ ______  113.1 125.6 169.6 141.4 128.8 172.6 153.8 118.8 — 107.7
1 9 5 5
February_____ 103.7 111.7 149.9 144.1 139.2 176.2 135.2 73.4 8 8  108.6
March _____ 104.1 105.6 137.4 135.1 134.4 178.6 137.7 85.6 89 107.4
A pril_________ 108.3 107.9 142.7 150.8 131.6 178.2 135.5 114.9 90 108.7
■' May :_________ 111.9 120.6 143.5 143.5 140.5 171.0 148.5 116.0 90 108.0
J u n e _________ 117.8 113.1 149.2 127.0 131.6 176.2 151.0 110.4 91 107.2
J u l y _________ 119.4 120.6 143.8 131.1 H 8 .6  165.7 144.0 115.6 87 108.4
A u gu st_______ 121.0 130.5 167.2 135.7 116.8 168.9 156.8 124.0 82 106.7
September ___120.0 142.4 195.2 130.8 126.8 157.7 171.0 133.6 82 108.6
O ctober_____ _.118.1 154.6 211.8 152.9 130.4 155.3 176.6 136.2 82 107.9
N ovem ber____114.2 146.3 226.9 163.2 125.8 167.3 170.5 142.7 79 105.1
December ____112.7 134.7 225.0 150.1 118.2 195.1 164.0 194.6 77 106.1
^January ______109.2 120.9 223.7 153.2 123.5 221.1 161.6 76.0 77 103.2
February_____ 107.5 114.7 225.0 167.1 133.6 218.8 145.8 77.0 76 104.8
March _______107.8 116.4 225.8 160.4 149.6 231.7 152.4 102.1 78 104.0
April ________111.0, 226.6 166.0, 145.9, 156.6 118.2 80 105.2
Table 4
GROWTH OP CREDIT UNIONS IN MONTANA
End of Number of Number of Loans Total
Year Credit Unions Members Outstanding Assets
1929 - 5 — —
1934 . 4 300 ™ $ 10,988
1938 ___19 1,840 $ 67,721 82,918
1942 39 5,862 155,209 — —
1946 ____ 39 7,504 415,432 824,170
1950 ____45 9,952 1,344,965 1,775,053
1953 & ___92 18,496 3,941,499 4,380,605
1954 89 18,780 3,526,100 4,542,200
1955 _____93 19,000 4,531,200 5,726,061
Source: U. S. Department of Labor, Monthly Labor Review; 
Credit Union National Association; and Montana Credit 
Union League. 1955 figures, preliminary.
Railroad employees operate 10 credit unions; oil 
industry employees, 6; miners, 5; and telephone 
workers, 4. Seven credit unions are operated by 
educational groups, and there are four community 
associations similar to the Leon Credit Union men­
tioned above. Other credit unions in the state serve 
a wide range of industrial and commercial workers, 
civil employees, a ministerial association, and mili­
tary personnel. The largest credit union in Montana 
is operated by railroad employees at Livingston with 
approximately 2,500 members and assets of around 
$900,000.
As is true nationally, credit unions, although grow­
ing, constitute only a very small part of the total 
consumer credit structure of Montana. Data com­
parable to those given in Table 3 are not available 
for the state. Outstanding loans of Montana credit 
unions in the amount of $4.5 million on December 31, 
1955, however, may be compared with instalment 
loans of Montana banks amounting to $60.6 million 
on the same date.
The case for the credit union
The primary purpose of a credit union is the promo­
tion of thrift among its members. In this respect, it 
performs a most worth while service. While the 
average savings per member is small ($192 in Mon­
tana in 1954), some of the members probably would 
have no savings plan were it not for the credit union. 
The participation of fellow workers and the easy 
accessibility of the credit union office, especially if 
it is a company organization, often serve as stimuli.
The policy of thrift is also served by the availabil­
ity of small instalment loans at a low cost (12 per­
cent). The majority of loans made by credit unions 
are small—the average size is around $300, but many 
are much smaller. Such loans are generally un­
profitable for banks (the commercial lending agen­
cies with the lowest interest rates—usually ranging 
from 12 to 24 percent), and often banks would prefer 
not to handle them. Rates charged by other lending 
agencies are usually much higher.
Credit unions provide other benefits for their 
members, in the form of life insurance and loan pro­
tection insurance, through the CUNA Mutual Insur­
ance Society, an insurance company owned and op- j 
crated by the Credit Union National Association. ] 
Under the life insurance program, insurance is car-1 
ried on the lives of members, in proportion to their 1 
savings, up to $1,000. Loan protection insurance is j 
taken out on the lives of credit union borrowers. 1 
If an insured borrower dies, or becomes totally and I 
permanently disabled, the insurance pays off the ] 
loan balance. Premiums on both types of insurance - 
are paid for out of earnings, with no additional 
charge to members.
Savings deposited with a credit union are not in­
sured against loss as bank deposits are under the 
Federal Deposit Insurance Corporation. All persons 
who handle money for the credit union are bonded, 
however, and credit union funds are kept in bank I 
deposits. Operations of the credit union are super­
vised both by the members* own supervisory com- I 
mittee and by the chartering authority. The history ; 
of loan repayment—the area where the possibility 1 
of loss might exist—has been remarkable. Less than 
one-fifth of one percent of credit union loans in the 
United States have not been repaid. Reserves are 
set aside each year to cover any uncollectible loans.
There is no doubt that credit unions have proved 
their financial soundness and established a place, 
although small, in the financial picture. Not every­
one, of course, would care to use their services. Per­
sons in the upper financial brackets find their ser­
vices less useful than lower- and middle-income in­
dividuals. Others, irrespective of financial position, 
may be opposed to the cooperative principles under 
which credit unions operate. Or, they may not want 
fellow-employees or fellow-members to know and 
handle their financial affairs.
The steady growth of credit unions, however, and 
the enthusiastic testimony of many members are 
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EMPLOYMENT PATTERNS
Most reports dealing with the Montana economy 
must deal with state averages. Little information 
is available on the local or county level. Yet in a 
state as large as Montana wide variances exist be­
tween areas. Even the casual observer will note 
that while some communities are currently experi­
encing what amounts to boom conditions, others 
appear to be either barely holding their own or 
losing ground. Fortunately, employment figures 
(one of the best indicators of business activity) are 
compiled annually for Montana counties by the state 
Unemployment Compensation Commission. They 
shed considerable light upon the variation in growth 
—or the lack of growth—among Montana counties.
The data are for “covered” employment only; that 
is, they include only nonagricultural industries 
covered by unemployment insurance and therefore 
exclude interstate railroads, government, and a 
small segment of the service industries. County 
figures are understated in certain instances, particu­
larly in the utilities and the trade industries, because 
of the presence of a few large employers who report 
to the Commission on a statewide basis, with county 
data for their operations not available. Nevertheless, 
if these limitations are kept in mind, covered em­
ployment figures can provide useful information 
as to county development.
Concentration of employment
Of the 56 counties in the state, only five — Yellow­
stone, Cascade, Silver Bow, Missoula, and Flathead— 
had covered employment in excess of 5,000 workers 
in fiscal 1955.1 Together, they employed 52 percent 
of total state covered employment in that year, hav­
ing increased their proportion of the total from 47 
percent in fiscal 1950. Within their borders are five 
major Montana cities — Billings, Great Falls, Butte, 
Missoula, and Kalispell. Their attraction for new 
industries or new commercial ventures is naturally 
greater than counties with no sizable towns. As the 
agricultural population declines, new residents from 
rural areas and the smaller towns are constantly
IN  M ONTANA COUNTIES
moving in. As a result, with the exception of Silver 
Bow County, these areas are increasing their em­
ployment much more rapidly than the state as a 
whole, where covered employment increased 9 per­
cent between fiscal 1950 and fiscal 1955. (Table 1.)
Fastest-growing by far of the major counties is 
Yellowstone with an increase of 52 percent in cov­
ered employment between 1950 and 1955. The effect 
of increased oil activity since 1950 is clearly indi­
cated by the data in Table 2.2
Flathead, Missoula, and Cascade counties also ex­
perienced substantial gains — 22, 20, and 18 percent 
respectively. Manufacturing industries, particularly 
lumber, played a major role in expansion in Flat- 
head and Missoula counties between fiscal 1950 and 
fiscal 1955. The effect of the new aluminum plant, 
which further increased manufacturing employment 
in Flathead County, is not shown in the figures in 
Table 2. Production did not begin until August 1955, 
and the fiscal year ended on June 30. In Cascade 
County, most of the growth occurred in the trade
Petroleum  production employment is included in the min­
ing group; refining in manufacturing; and pipeUne em­
ployees in the transportation, communication, and other 
public utilities group.
Table 1
COVERED EMPLOYMENT IN MONTANA, 
FISCAL 1950 AND FISCAL 1955 
Industry Group 1950 1955 % Change
Total ..................................... . . 98,627 108,048 9
Mining .......................................... 9,483 10,710 10




and other public utilities1 __ 7,626 8,703 14
Wholesale and retail trade .......
Finance, insurance, and
36,399 39,196 8




Source: Unemployment Compensation Commission of Mon­
tana.JJuly 1, 1954 — June 30, 1955.
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and service industries, as Great Falls continued as 
the major trade center for northcentral Montana.
Of the five major counties, only Silver Bow did not 
record an impressive growth, with an increase in 
covered employment of only 2 percent over the five 
years. Plans for large-scale expansion in the Butte 
mines should accelerate the future growth of em­
ployment in the county.
Lewis and Clark County, with the state capital, 
Helena, is also a major employment center in the 
state. The large number of government workers 
(excluded from unemployment insurance coverage) 
makes total nonagricultural employment much 
greater than the 4,200 covered employment reported 
in 1955. Covered employment in the county was 
down 12 percent from 1950, due largely to the com­
pletion of Canyon Ferry Dam, which had employed 
large numbers of construction workers, and the clos­
ing of the large Mike Horse Mine during the period.
The extent of concentration of industrial employ­
ment in Montana is further illustrated by the data 
in Table 3. In mining, Silver Bow County employed 
53 percent of total state employment in fiscal 1955. 
The inclusion of Deer Lodge and Yellowstone 
counties gives a three-county total of 70 percent of
CONCENTRATION OF INDUSTRIAL EMPLOYMENT 






Mining1 Silver Bow .-5,652 53
Deer Lodge 1,028 10
Yellowstone -  819 7
Total, three
counties — 7,499 70
Contract construction Yellowstone .2,172 20
Cascade ...... ...1,577 14
Flathead __ 1,491 14
Total, three
counties ... . 5,240 48
Manufacturing Cascade ...... 2,784 14
Yellowstone 2,667 14
Missoula __ 2.303 12
Deer Lodge ..2,146 11
Total, four
counties ... .9,900 51
1 Including crude petroleum production•
Source: Unemployment Compensation Commission of Mon­
tana.
state employment in the industry. In construction 
the three counties of Yellowstone, Cascade and Flat- 
head employed 48 percent of the state total that 
year. Whereas Yellowstone and Cascade are typic­
ally leaders in construction employment, Flathead 
County employment in that industry skyrocketed 
first with construction of Hungry Horse Dam and 
later the aluminum plant. Since its completion, con­
struction employment has probably declined con­
siderably in the county.
Manufacturing employment, too, is heavily con­
centrated, with 51 percent of state employment in 
four counties: Cascade, Yellowstone, Missoula, and 
Deer Lodge. In Cascade and Deer Lodge counties, 
the smelters employ large numbers of workers; in 
Yellowstone County, oil refining is important; and 
in Missoula County, lumber is the major manufac­
turing activity. Two other western Montana lumber 
counties, Flathead and Lincoln, have substantial 
manufacturing employment, approximately 1,600 
each.
Table I
COVERED EMPLOYMENT IN LEADING MONTANA COUNTIES. 
FISCAL 1950 AND FISCAL 1955
Industry  Group
Total ................  .
M ining . 
C on trac t 
construction  . 
M anufacturing  . 
W holesale and 
re ta il trad e  
F inance, 
Insurance, and 
real esta te  
O th e r1 .
YELLOWSTONE 

















‘Includes tran sp o rta tio n  (except In te rs ta te  ra ilroads), com m unication, and o th e r public  u tilities, serv ice industries, and  m iscellaneous in ­
dustries no t elsew here cl ossified.
Source: U nem ploym ent C om pensation Com mission of M ontana.
CASCADE SILVER BOW MISSOULA
1950 1955 % C hance 1950 1955 % C hance 1950 1955 % Chance
11.351 13.357 18 12.708 13.055 2 6.202 7.544 20
73 49 —33 3.620 5.052 •  28 24 —14
1.393 1.577 13 470 505 19 581 772 33
2.878 2.784 — 3 808 1,189 47 1.870 2.303 23
4.332 5.386 24 3.747 3.548 — 5 2.180 2.751 26
595 948 59 377 542 44 188 265 41
2.080 2.013 26 1.734 1.559 —10 1.409 1,429 1
1 Computed from estimates of Unemployment Compensation Commission of Montana. Estimates include all full- and part- 
time wage and salary workers who worked or received pay during the pay period ending nearest the 15th of the month. 
Computed from reports of Board of Railroad Commissioners of the State of Montana, comprising total carloadings of freight
loaded at Montana points. Daily average. _ _  „  mi «
•Computed from kilowatt hour sales of Montana Power Company, Montana-Dakota Utilities Company, Pacific Power and 
Light Company, Bonneville Power Administration, and the Bureau of Reclamation to commercial and industrial users 
for consumption within Montana, reduced to hourly average kilowatt hours per month.
4Computed from reports of U. S. Bureau of Mines. Daily average.
•Computed from reports of Oil and Gas Conservation Commission of Montana. Daily average.
•Computed from reports of Federal Reserve Bank of Minneapolis, based on data from banks in 10 Montana communities.
Daily average.
^Computed from reports of Federal Reserve Bank of Minneapolis, based on dollar sales of 80 to 89 department and gen­
eral stores in Montana. Daily average. . „  „  ^  . . . . __ . . .___ A
•Prices received by Montana farmers and ranchers for all farm products. U. S. Department of Agriculture, Agricultural
Marketing Service.
•Computed from reports of the Montana Department of Labor and Industry._________ ____ ________________
Some small counties record substantial gains
Several of the smaller counties recorded larger 
percentage increases in employment than did the 
larger counties previously mentioned. Frequently 
the increase was due to one new development or 
expansion in a single industry which, imposed upon 
a small base, resulted in impressive gains. The con­
struction of Tiber Dam, for example, increased cov­
ered employment in Liberty County by 292 percent 
in 1955 over 1950. This growth, of course, was tem­
porary. With the recent completion of the dam, 
many of the workers have migrated to other areas. 
Similarly, the large increase in employment in Still­
water County is largely the result of one enterprise, 
the reactivation of the Mouat mine beginning in 1952. 
If operation of the mine is not continued after the 
expiration of the present government contract, Still­
water County can expect a contraction of employ­
ment.
Other small counties appear to have made more 
permanent gains. McCone, Treasure, and Dawson 
have experienced substantial increases due to oil 
activity. In western Montana, Mineral and Lincoln
counties have made gains in manufacturing employ­
ment due to expansion of lumber production.
An increase in employment in basic industries 
(such as mineral production or manufacturing) gen­
erally results in a gain in employment in the tertiary 
industries (trade, services, and finance) as well. This 
has been the case in most of the Montana counties 
mentioned above, further illustrating the importance 
of new basic industry to the state.
Employment declines in 23 counties
Twenty-three counties in the state suffered de­
clines in covered employment between the fiscal 
years 1950 and 1955. Most of them are small coun­
ties; together, they accounted for only 18 percent of 
total covered employment in Montana in 1955. If 
Deer Lodge and Lewis and Clark counties are omit­
ted, the remaining 21 counties provided employment 
for only 10 percent of the total of insured workers 
in the state. Because of the small size of the base, 
loss of a few workers sometimes resulted in a sub­
stantial percentage decline in employment — for ex­
ample, Sweet Grass County, with a decline from 
236 covered employees in 1950 to 181 in 1955 (—23
MONTANA BUSINESS INDEXES 
(1947-1949=100)
E lectric  D ep art- A ir t -  R etail
N onagr. C arload- P ow er Con- C opper Z inc Crude Oil B ank m en t Store cu ltu ra l Food
Em pl.i ingse sum ptions Prod.# Prod.# Prod.# Debits# Sales7 Prices# Prices®
(M ay 1950 
=100)
1947 ___________  98.3 104.0 94.6 100.6 86.3 96.5 89.9 94.8 102
1948 ___________ 101.3 99.1 99.4 100.9 111.3 103.0 103.8 103.5 105
1949 102.4 97.0 106.0 98.4 102.4 100.6 106.3 101.7 93
1950 ___________ 103.8 103.8 112.5 95.0 128.3 89.3 117.4 104.1 100
1951 105.2 110.2 114.9 99.8 143.3 98.6 128.6 107.9 118 114.8
1952 ___________ 108.2 113.0 127.9 107.3 154.8 105.4 134.6 114.0 108 116.0
1953 ___________ 108.9 119.3 140.9 134.9 151.6 131.1 133.9 111.0 89 113.0
1954 ___________ 109.5 115.7 122.6 103.2 115.1 156.5 140.5 112,1 88 114.5
1955 ___________ 113.1 125.6 169.6 141.4 128.8 172.6 153.8 118.8 — 107.7
1955—
A pril________ 108.3 107.9 142.7 150.8 181.6 178.2 135.5 114.9 90 108.7
M a y ________ 111.9 120.6 143.5 143.5 140.5 171.0 148.5 116.0 90 108.0
June _________117.8 113.1 149.2 127.0 131.6 176.2 151.0 110.4 91 107.2
July _________119.4 120.6 143.8 131.1 118.6 165.7 144.0 115.6 87 108.4
August _______121.0 130.5 167.2 135.7 116.8 168.9 156.8 124.0 82 106.7
S ep tem b er__ 120.0 142.4 195.2 130.8 126.8 157.7 171.0 133.6 82 108.6
. O ctober_____ 118.1 154.6 211.8 152.9 130.4 155.3 176.6 136.2 82 107.9
N ovem ber___ 114.2 146.3 226.9 163.2 125.8 167.3 170.5 142.7 79 JJJ*}
D ecem ber___ 112.7 134.7 225.0 150.1 118.2 195.1 164.0 194.6 77 106.1
X95$—
January_____ 109.2 120.9 223.7 153.2 123.5 221.1 161.6 76.0 77 103.2
February____ 107.5 114.7 225.0 167.1 133.6 218.8 145.8 77.0 76 104.8
March _______107.8 116.4 225.8 160.4 149.6 231.7 152.4 102.1 78 104.0
April _______ 111.6, 125.1 226.6 179.5, 168.9, 226.9 156.6 118.2 80 105.2
May _________115.3 224.8 154.4, 144.4, 231.3 153.1 117.2 81 105.0
,preliminary ,revised ...........................
P lf ir e  I
MONTANA COUNTIES WITH INCREASES AND DECREASES IN COVERED EMPLOYMENT
Fiscal 1950 — Fiscal 1955
Source: Unemployment Compensation Commission of Montana.
percent) or Golden Valley with a decline from 20 
to 18 (—10 percent).
The bulk of the counties in which declines oc­
curred are located in central Montana. (Figure 1.) 
The major economic activity is agriculture, with live­
stock as the chief source of income. In a few of the 
counties, declining employment occurred in a par­
ticular industry. For example, in coal-producing 
Musselshell County, a decline of 23 percent in the 
number of mine employees was the major factor in 
the decline in total employment. Loss of manufac­
turing employment occurred in Richland and Blaine 
counties and in Big Horn a decline in manufacturing 
combined with a loss in construction resulted in a 
32 percent decline in total covered employment over 
the five-year period.
In most of the other central Montana counties in 
which declines occurred no one industry can be 
singled out as an explanation for the loss. The decline 
in cattle prices since 1950 no doubt has had an effect 
on employment in industries serving agriculture in 
the region. Most of these counties, however, have 
been losing population since 1930, as ranches have 
become larger and the rural population has declined. 
Comparable employment figures are not available 
for years earlier than 1950, but it is likely that the 
decline is a continuation of a long-term trend. With 
the size of ranches still becoming larger and the rural
population still declining, the reversal of this trend 
must await further development of natural resources 




and Economic Research 
Montana State University 
Missoula. Montana
Entered as second- 
class matter March S, 
19  4 9, at the p o s t  
office at M i s s o u l a ,  
Montana, under the 
act of Aurust 24.1912.
Note: Diagonal lines indicate decline.
BUREAU O F  B U S IN E S S  
3c ECONOMIC R E S E A R C H
Vol. 8 No. 8 
September 1956
SCHOOL O F  B U S IN E S S  A D M IN IS T R A T IO N  M O N T A N A  S T A T E  U N IV E R S IT Y
M om m & m m m H ESS
COMMERCIAL BANKS IN THE M O NTANA ECONOMY
One hundred thirteen commercial banks, with a 
record-breaking $747 million in combined assets are 
currently serving industry, commerce, and agri­
culture in Montana. In addition to providing credit 
and a substantial amount of investment funds for 
business, they provide a multitude of services for the 
individual customer. These include checking ac­
counts, savings accounts, instalment credit, mortgage 
loans, and in many instances, a trust department 
for handling individual estates. Thus banks serve 
many persons and most businesses. Without them, 
a large part of the complex system of producing and 
distributing income would slacken or even halt.
Commercial banks operate as business concerns, 
earning a living by the services which they render. 
Because of the social nature of their operations they 
have been subject in this country to a large degree 
of public regulation—either state or federal, de­
pending upon the chartering authority. They are 
primarily, however, corporations organized by stock­
holders in the hope of earning a profit. As such they 
are tax-paying institutions. The majority of Mon­
tana banks are independently owned, although ap­
proximately one-fourth are members of group bank­
ing systems. Such banks, of course, are locally man­
aged. Among them are some of the larger banks in 
the state.
The early hanks
The history of Montana banks is an interesting 
subject, reflecting the economic development of the 
state, the rather violent record of the early economy, 
and its gradual maturity.
Soon after the first communities were settled, the 
need for banks developed. The earliest “permanent” 
bank was organized less than 100 years ago (1864) 
in the mining town of Virginia City and operated 
until 1922.1
1The oldest bank still in operation is the First National Bank 
of Missoula, organized in 1873.
One of the chief services rendered by early Mon­
tana banks was the handling of gold. The precious 
metal lured many of the first settlers to the state 
and provided the economic basis for many of the 
early communities. Gold was sent by the banks 
to New York financial houses by stage. Weeks later, 
when the assay report was returned, customers were 
paid, or if the bank had bought the gold outright, 
the profit or loss was calculated. Credits thus built 
up in eastern banking houses were used by local 
businessmen for buying goods in eastern cities, to 
secure coin and currency for local circulation, or for 
bank purchases of government bonds as security for 
locally issued national bank notes. The large-scale 
handling of gold ore occasionally made it advan­
tageous for the early banker to be accurate with a 
six-shooter as well as with his accounts.
Miners frequently needed financing, and the early 
cattlemen who ran their livestock on the open range 
often turned to the banks for financial aid. Because 
both types of loans were highly speculative, interest 
rates were high. Up to the turn of the century, 
charges of 12 percent compounded monthly were 
common. However, banks also found it necessary 
to pay a high rate of interest on time deposits to 
prevent the early settlers from sending their money 
out of the territory and to assure the availability of 
funds to finance new business ventures in the 
pioneer communities.
By 1900, there were 42 banks in the state. Of the 
total, 21 were national banks organized under the 
National Bank Act passed by the United States Con­
gress in 1863, 15 were state banks chartered by the 
Montana Banking Department, and 6 were privately- 
owned, unincorporated banks.2
The years between 1900 and 1920 saw a tremendous 
increase of 126 percent in the population of Montana. 
With banking laws relating to the establishment of
2Private banks operated in the state until 1928, although a 
state law passed in 1915 prohibited the formation of any 
new ones.
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new banks, either state or national, still very lax, 
the number of banks in the state increased more 
than tenfold during the same period—from 42 in 
1900 to 431 in 1920. Most of the increase in number 
of banks came between 1910 and 1920. This decade 
was the last great period of homesteading in Mon­
tana, as thousands of families moved to the state 
to settle in the dryland farming areas of eastern 
Montana. In almost every small rural community, 
at least one bank was established, with the result 
that banking facilities were greatly over-expanded. 
In 1920, Montana found itself with one bank for every 
1,270 persons—men, women, and children.3
The 1920's and 1930's
The era of unrestrained formation of new banks 
came to an abrupt end after 1920. If there were few 
legal restraints, economic ones became increasingly 
evident. Despite the excessive number of banks and 
frequent over-extension of credit, the state had ex­
perienced only a dozen bank failures during the pre­
ceding 25 years. A rapidly growing population and 
economy, plus the prosperity of World War I, had 
helped postpone the reckoning. Bank deposits in 
the state’s banks had increased 645 percent from $22 
million to $165 million between 1900 and 1920 while 
loans outstanding rose from $19 million to $156 mil­
lion—727 percent. (Table 1.) The bulk of the loans 
were agricultural in nature, for agriculture—crop 
and livestock production—was the predominant in­
dustry in the state. This lack of diversity was to re­
sult in disaster for the economy of the state, and for 
many Montana banks.
8At the same tim e the national ratio was one bank for each 
4,000 of population. Today—w ith a vastly increased volume 
of business—the ratio is approxim ately one per 8,000 in the 
United States and one per 5,600 in sparsely settled Montana.
Beginning in 1917, Montana experienced a series 
of drouth years which continued until 1922. The 
drouth, combined with the collapse of farm prices 
which accompanied the postwar recession, soon re­
sulted in chaos in the banking system of the state. 
The situation grew steadily worse from 1921 through 
1924. In that year 91 Montana banks, with total 
liabilities of approximately $26.5 million, closed 
their doors, bringing total failures for the four-year 
period to 165.






1 Reports of Montana State Examiner.
Bank failures tapered off after 1924, although con­
solidations and voluntary liquidations brought fur­
ther reductions in total numbers. New banks were 
chartered at a much slower rate. Improved trans­
portation and a declining rural population had elim­
inated the demand for the services of many small 
country banks. By 1932, there were just 151 banks 
in Montana, compared to 431 twelve years earlier. 
The depression of the thirties was to take a further 
toll of Montana banks, although failures were fewer 
than in the early years of the preceding decade and 
constituted a smaller proportion of the total than in 
the United States as a whole. The seriousness of 
the economic situation in Montana is indicated by 
a decline of 51 percent in loans and 40 percent in 
deposits of Montana banks between 1928 and 1932. 
(Table 1.) Further declines in 1933 brought loans 
outstanding down to $31 million, 67 percent below 
1928, and deposits to $85 million, 47 percent under 
1928. Seventeen banks closed their doors in 1933, 
year of the bank holiday, and 9 were suspended the 
following year.
Montana banks today
The past twenty years, since 1936, have seen a 
rapid growth in the size and stability of Montana 
banks. During the entire period, only two small 
banks in agricultural communities have failed, with
CASH RECEIPTS FROM FARM MARKETINGS 





First 7 Months Percent
1955 1956 Change
-64,980 61,360 - 6
_92,919 102,826 11
..157,899 164,186 4
Source: U. S. Department of Agriculture, Agricultural Mar­
keting Service.
total deposits of $173,000. Two others in financial 
difficulty were merged with other banks. No bank 
failure has occurred since 1939. This excellent rec­
ord is considerably better than that of banks in a 
number of neighboring states.
Today’s Montana banks are as different from their 
early day predecessors as are modern Montana cities 
from the original mining camps. Modern buildings 
and equipment are far removed from the old, fre- 
| quently crowded quarters and the traditional long 
desk where the bookkeeper kept the accounts by 
hand. One early bank—in Drummond—occupied 
a building 7 Vz feet by 27 Vi feet. Others frequently 
I conducted their business in one comer of a general 
I store or similar establishment. In most Montana 
cities today, bank buildings are among the most at­
tractive structures in the business district. In the 
[ past few years, extensive programs of remodeling 
and of new buildings, have created a small “con­
struction boom” within the industry.
The type of business done by banks has also under­
gone a good deal of change. Agricultural loans, al­
though still of great importance, no longer pre­
dominate, except in the smaller rural banks. As 
the volume of nonagricultural business in the state 
has increased, loans to commercial and industrial 
borrowers have grown.
In recent years the banks have intensified their 
activities in other lending fields. Consumer instal­
ment loans, a relatively new field for banks, have 
had a very rapid growth. On December 31, 1955, 
Montana banks had instalment loans outstanding in 
the amount of $60.6 million. In addition, of course, 
banks buy instalment paper and make loans to other 
consumer credit institutions. Real estate mortgage 
loans have also been of growing importance. Real 
estate loans by Montana banks on farmland, resi­
dences, and other properties amounted to $64.7 
million on December 31, 1955. Over $52 million 
represented loans on residences alone, with $37 
million of the total consisting of government-guar­
anteed loans.
MONTANA BUSINESS INDEXES
(1947-1949=100) ^ ^  A „Electric Depart- A|H» Retail
Nonagr. Carload- Power Con- Copper Zinc CrndeOIl Bank meJ ^ S re S u S f  Prtcesr EmpL / ingsi sumption* Prod.4 Prod.4 Prod.# Debits* 8ales7 Prices* (May 1950
SB 100)
1047 flfl 3 104 0 94.6 100.6 86.3 . 96.5 89.9 94.8 102
1948 -----------------101 3 99 1 99 4 100 9 111.3 103.0 103.8 103.5 105
1949 Z...... .......... 102:4 9?!0 lO&O 98.4 102.4 100.6 106.3 101.7 93
io«in 103 ft 103 8 112 5 95.0 128.3 89.3 117.4 104.1 100
1951 ‘--------------- 105 2 110.2 114!9 99!s 143.3 98.6 128.6 107.9 118 114.8
1952 ___________108.2 113.0 127.9 107.3 154.8 105.4 134.6 114.0 108 116.0
1953 ___________108.9 119.3 140.9 134.9 151.6 131.1 133.9 111.0 89 113.0
1954 ____109  5 115 7  122.6 103.2 115.1 156.5 140.5 112.1 88  114.D
1955 ......................i l l ; !  125.6 169.6 141.7, 129.6, 172.6 153.8 118.8 -  107.7
19June _________117.8 113.1 149.2 127.0 131.6 176-2 151.0 110.4 91 1 V L 2
Tuiv 110  4  120 6 143 8 131.1 118.6 165.7 144.0 115.6 87 108.4
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142i4 U B J 130.8 126.8 157.7 171.0 133.6 82 108 6
October ____118 1 154.6 211.8 154.2, 133.3, 155.3 176.6 136.2 82 107.0
November ____114^ 146.3 226.9 164.7, 129.1, 167.3 170.5 142.7 79 105.1
December ____112.7 134.7 225.0 151.4, 121.1, 195.1 164.0 194.6 77 106.1
^January 109 2 120 9 223.7 153.2 123.5 221.1 161.6 76.0 77 JJ3.2
i s -------- 107 3 1 h !? 225!o 167.1 133.6 218.8 145.8 77.0 76 104.8
March ^  " 107*8* 116 4 225 8  160 4 149.6 231.7 152.4 102.1 78 104.0
™ SSJ I S  ig .. ,  m .  .|«.« u | |  «; * •«
i i j k ----- «a 1290 1111 K; I«i iSi 88 !i 5SS53? ~  r ilo« JSt m* s  |l i ff
August ______120.3, . . 165-° 82  108-°ppreliminary rrevised .. .  .. , ____ .
Computed from estimates of Unemployment Compensation Commission of Montana. month
time wage and salary workers who worked or received pay during the pay period ending nearest the^15th of the mon h-
Computed from reports of Board of Railroad Commissioners of the State of Montana, comprising total carloadings of freight
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4Computed from reports of U. S. Bureau of Mines. Daily average. ^
•Computed from reports of Oil and Gas Conservation Commission of Montana. Daily average. ...
•Computed from reports of Federal Reserve Bank of Minneapolis, based on data from banks in 16 Montana communities.
TComputedrfrom reports of Federal Reserve Bank of Minneapolis, based on dollar sales of 80 to 89 department and gen-
8P r? c^ °e^ v ed *  by^^ontana^farm ^fand ranchers for all farm products. U. S. Department of Agriculture, Agricultural 
Marketing Service. _ _ , T , ,
•Computed from reports of the Montana Department of Labor and industry. _______________________________ _____
This increased diversification has, of course, con­
tributed greatly to the stability of Montana banks, 
lessening the effect of agricultural ups and downs.
Adding to the efficiency with which Montana 
banks operate is the Helena branch of the Federal 
Reserve Bank, established in 1921. Helena holds 
the distinction of being the smallest city in the 
United States with a Federal Reserve branch. It sup­
plies most of the currency and coin used in Montana 
to the banks who in turn furnish it to their cus­
tomers. In addition, it expedites the collection and
clearing service on checks and renders many other 
services to the banking community and to the state 
as a whole.
The future of Montana banks is, of course, bound to 
the future of Montana. While playing a leading role 
in the state’s future development, they will in turn 
be influenced by the course which that development 
takes. As Montana grows, new opportunities for 
continued and expanded service by banks to the 
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ZABLE 1
Montana Banks Since 1900 — Number, Loans, and Deposits 
----- Number of Banks------   Loans*---------------  -------------- Deposits*_________
Ye" '  , u u  P r ,v a te  *•**•■*» T o ta l P r f r a ta  Natfcmal T o ta l r S H t i  N a ttaM l T otal
(Thousands of dollars) (Thousands of dollars)
1900 15 6 21 42 7,864 11,003 18,868 9,576 12,524 22100
1904 27 6 26 59 10,290 13,906 24497 11*29 15,629 27557
}JJ® 5 40 94 15*978 21,759 37,737 17,715 28,475 46490
154 28 58 240 29,370 26,848 56,218 35,421 32,522 67,943
218 19 69 306 49,154 35,925 85,079 63,433 48 767 112 200
278 8 145 431 89,033 66,979 156,012 89,100 75,580 164 680
924 2 93 248 38,616 39,859 78,475 55*20 56,810 m 730
J928 i30 2 70 202 45,655 48,881 94,536 78,657 80,948 159*05
™ S S  151 24,315 22,183 46,498 40,463 55,084 95,547
1936 75 0 46 121 16,196 14,175 30*71 54*92 71 613 125 905
I949 69 0 43 112 19,445 16,899 36*44 62*12 81 421 l £ ’333
J944 W 0 41 110 21,042 14,863 35*05 148*36 160,789 309,025
!94J 73 5 39 112 59,536 45,358 104,894 240,230 246.466 486,696
J?5“ 3* J *  J l! 85,091 77,743 162,834 274,055 281,333 555,388
1955 73 0 40 113 139,722 130,371 270,093 338,135 334,534 672,669
1On or about June SO.
*Induding overdrafts. Because of rounding, totals do not always add.
^Deposits of individuals, partnerships and corporations and government deposits.
4December 31.
S° UrC* Deposit E x * m i n e T ' Montana Banking Department, Comptroller of the Currency, and Federal
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C H O O L  O F  B U S IN E S S  A D M IN IS T R A T IO N  M O N T A N A  S T A T E  U N IV E R S IT Y
NEW HIGH IN MONTANA PERSONAL INCOME IN 1955
A new high in personal income—$1,160 million— 
was set in Montana in 1955. Per capita income (total 
income divided by total population) amounted to 
$1,844, also a record high.1
The $1,160 million total personal income in Mon­
tana in 1955 represented a gain of 8 percent over 
1954. Nationally, the increase amounted to 7 percent. 
The state’s per capita income ($1,844) was approx­
imately the same as the national ($1,847). Increases 
over 1954 per capita income amounted to 6 percent 
for Montana and 5 percent for the United States.
Nonagricultural income approaches 
billion dollar mark 
Income from nonagricultural sources approached 
the billion dollar mark in Montana last year. The 
$926 million figure represented an increase of $61 
million (7 percent) over nonfarm income in 1954. 
Data for some, but not all of the components of non­
agricultural income, have been set forth by the Office 
of Business Economics. They appear in Table 2. 
Government income disbursements (total income re­
ceived by residents of Montana from the federal, 
state, and local governments) amounted to $195 mil­
lion in 1955, 6 percent above 1954. Government in­
come disbursements were equal to 17 percent of
1AU data in this article are taken from the August 1956 
Survey of Current Business* “Personal Income by States in 
1955”, published by the U. S. Department of Commerce, 
Office of Business Economics. Personal income is current 
income received by residents of the states from all sources, 
inclusive of transfers from government and business but 
exclusive of transfers among persons. Thus, it is the total 
of wage and salary receipts, other labor income, the net 
incomes of proprietors of unincorporated businesses, net 
rental income, dividends, interest, and government and 
business transfer payments (consisting, in general, of dis­
bursements to individuals for which no services are cur­
rently rendered). It is measured before deduction of in­
dividuals' contributions to social security, government re­
tirement, and other social insurance programs. According 
to members of the National Income Division, Office of 
Business Economics, "the personal income series is the 
most comprehensive available record of differences among 
states in economic structure and change”.
total personal income in Montana, compared to 18 
percent in the nation as a whole.
In  the available information on the private non­
agricultural sector of the economy, substantial in­
creases from 1954 to 1955 in wage and salary dis­
bursements by the mining and manufacturing in­
dustries stand out. Part of the gains were due to 
reduced wage payments in 1954 when labor disputes 
occurred in both industry groups; nevertheless, the 
rates of increase (22 percent for mining and 19 per­
cent for manufacturing) are large enough to lend en­
couragement to those interested in the expansion 
of basic nonagricultural activity in Montana.
Increase in Agricultural Income 
Agricultural income also recorded a substantial in­
crease in 1955, most of which went into the pockets 
of the state’s wheat farmers. Excellent growing con­
ditions for grain resulted in a bumper wheat crop- - 
the second largest in history and 18 percent above 
1954. This offset lower prices for most agricultural 
products and resulted in a 12 percent gain in total 
farm income, from $209 million in 1954 to $234 million 
in 1955.2 Had fortune, in the form of exceptionally
Agricultural income consists of net income of farm propri­
etors, farm "other” labor income, and farm wages. It is 
not comparable with data on cash receipts from farm 
marketings which appear from time to time in Montana 
Business.
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Source: U. S. Department of Commerce, Office of Business 
Economics.
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good weather, not smiled upon the state, agricultural 
income might easily have continued the decline 
which has been in progress for several years. Na­
tionally, farm income was 5 percent lower in 1955 
than in 1954.
1955 per capita income up $109 over 1954 
Montana’s 1955 per capita income, at $1,844, was 
$109 (6 percent) higher than in 1954. This increase 
—both dollar and percentagewise—was the largest 
for any of the eleven western states1 and exceeded
^Montana. Idaho, Wyoming, Nevada, Utah, Colorado, 
Arizona, New Mexico, Washington, Oregon and California.
Table 2
SELECTED COMPONENTS OF PERSONAL 




Total income 1,074 1,160 8
Agricultural income1 .......... 209 234 12
Nonagricultural income . .. 865 926 7
Government income
disbursements2 .... _....... 183 195 6
Private nonagricultural
income3 _____________ .... 682 731 7
Wage and salary 
disbursements:
Manufacturing .... 76 91 19
Trade & services........... 172 187 9
Contract construction . .... 46 47 1
Mining . 48 59 22
Consists of net income of farm proprietors, farm “other” 
labor income, and farm wages.
-Consists of the total income received by residents of the 
state from the federal, state, and local governments.
3Total personal income less farm income and government 
income disbursements.
Source: U. S. Department of Commerce, Office of Business 
Economics.
Table 3
PER CAPITA INCOME IN MONTANA 
AND THE UNITED STATES, 1950-1955
Montana
as Percent
Year Montana United States of U.S.
1950 $1,606 $1,491 108
1951 1,768 1,649 107
1952 . 1,780 1,727 103
1953 . 1,786 1,788 100
1954 1,735 1,767 98
1955 ___ 1,844 1,847 100
Percent increase,
1950-1955 15 24 _
Source: U. S. Department of Commerce, Office of Business 
Economics.
the national gain of $80 or 5 percent. As a result, 
Montana per capita income, which had been signif­
icantly below the national in 1954 for the first time 
in a number of years, again approximated it—$1,844 
as compared to $1,847. During those years when 
agricultural income in the state was exceptionally 
high, per capita income in Montana exceeded the 
national. In 1950, for example, Montana's per capita 
income was 8 percent higher than in the United 
States. (Table 3.)
Among the 48 states, Montana ranked 16th in per 
capita income in 1955. In comparison with other 
western states, Montana ranked very well. It stood 
second in the Mountain States region4, exceeded by 
Nevada. (Table 4.) Among the eleven western 
states, including the Pacific Coast states of Washing­
ton, Oregon, and California, it ranked fourth, ex­
ceeded by Nevada, California and Washington. Look­
ing eastward, Montanans earned substantially higher 
per capita incomes than residents of the Dakotas, 
most of the midwestem and all of the southern states, 
where estimates range down to $946 in Mississippi. 
The heavily industrialized middle eastern states gen­
erally exceeded Montana. Delaware, with an esti­
mated $2,513 per person, ranked first in the United 
States.
The record since 1950: less favorable
While year-to-year changes are significant, income 
shifts over a longer period of time provide a better 
perspective as to how Montana is doing in comparison 
with the rest of the nation. This is particularly true 
if the comparison is based upon a year prior to the 
decline in agricultural prices. Between 1950° and 
1955, total personal income payments in Montana in­
creased 21 percent; in the United States, 35 percent 
During the same period, per capita income—a more 
meaningful measure in this instance—increased 15
‘Montana, Idaho, Wyoming, Nevada, Utah, Colorado, 
Arizona and New Mexico.
ftEarliest year for which data by income components are 
available.
percent in Montana and 24 percent in the United 
States.
The failure of Montana to keep pace with the 
national rate of increase since 1950 is due in large part 
to the decline in agricultural income and the greater 
importance of agriculture in the state than in the 
nation. In 1950 agricultural income in Montana 
amounted to $262 million, or 27 percent of total 
state personal income ($957 million), a fairly typical 
immediate postwar relationship. (In the United 
States in 1950 agricultural income was equal to 7 
percent of the total). In 1955, agricultural income 
in the state was 11 percent less than in 1950 and 
accounted for only 20 percent of total personal in­
come. Had it not been for the exceptional wheat 
crop in 1955, the decline would have been much 
greater. For example, between 1950 and 1954, it 
amounted to 20 percent.
Income from nonagricultural sources in Montana 
was 33 percent higher in 1955 than in 1950. This 
compares quite favorably with a 38 percent gain 
at the national level, in view of the fact that many 
nonagricultural businesses in the state—particularly 
in the trade and service industries—have been ad­
versely affected by the decline in the farm market.
The drop in agricultural income since 1950 and 
the remarkable extent to which nonagricultural in­
come in the state has compensated for it may be 
shown as follows:
Total
N onagricu ltu ra l Incom e A gricu ltu ra l Incom e P ersonal 
% of $ % of Incom e
% M illion Total Incom e M illion T otal Incom e ($ M illion)
1950 ....... 695 73
1953 ....... 854 78
1954 ___ 865 81








It is probable that Montana’s agricultural income 
in 1956 will again decline. Preliminary estimates of 
this year’s wheat crop place it 35 percent below 1955. 
Prices received by Montana farmers and ranchers 
from January to July of this year were lower than 
in 1955, although recently they have climbed to last 
year’s level0. Thus, further advances by the non- 6
6 According to the Index of Prices Received prepared by the 
Agricultural M arketing Service, U. S. Departm ent of Agri­
culture.
MONTANA BUSINESS INDEXES 
(1947-1949=100)
• Electric Depart- Arri- Retail
Nonagr. Carload- Power Con- Copper Zinc Crude Oil Bank ment Store cultural Food
Empl..z incs! sumptions Prod.4 Prod.4 Prod.# Debits# Sales7 Prices# Prices#(May 1950 
= 100)
1947 ___________  96.3 104.0 94.6 100.6 86.3 96.5 89.9 94.8 102
1948 ____________101.3 99.1 99.4 100.9 111.3 103.0 103.8 103.5 105
1949 ___________ 102.4 97.0 106.0 98.4 102.4 100.6 106.3 101.7 93
1950 __________ 103.8 103.8 112.5 95.0 128.3 89.3 117.4 104.1 100
1951 __________ 105.2 110.2 114.9 99.8 143.3 98.6 128.6 107.9 118 114.8
1952 ____________108.2 113.0 127.9 107.3 154.8 105.4 134.6 114.0 108 116.0
1953 ____________108.9 119.3 140.9 134.9 151.6 131.1 133.9 111.0 89 113.0
1954 ____________109.5 115.7 122.6 103.2 115.1 156.5 140.5 112.1 88  114.5
1955 ____________113.1 125.7 169.6 141.7 129.6 172.6 153.8 118.8 — 107.7
1955—
August _______121.0 130.5 167.2 135.7 116.8 168.9 156.8 124.0 82 106.7
September ~ 1 2 0 .0  142.4 195.2 130.8 126.8 157.7 1710 133.6 82 108.6
October ______118.1 154.6 211.8 154.2 133.3 155.3 176.6 136.2 82 107.9
November ____114.2 146.3 226.9 164.7 129.1 167.3 170.5 142.7 79 105.1
D ecem b er____ 112.7 134.7 225.0 151.4 121.1 195.1 164.0 194.6 77 106.1
1956
Janu ary______ 109.2 120.9 223.7 153.2 123.5 221.1 161.6 76.0 77 103.2
February H Z 107.3 114.7 225.0 167.1 133:6 218.8 145.8 77.0 76 104.8
U f a r o h '  1(17 R 118 4 225.8 160.4 149.6 231.7 152.4 102.1 78 104.0
M a r c n ---------- iy(.o 17flK 168.9 226.9 156.6 118.2 80 105.2
May ’------------ 115.3 129.0 224.8 170.1 158.8 231.3 153.1 117.2 81 105.0
J u n e ________ .120.0 132.0 221.7 166.6 144.9 240.9 165.2 114.9 81 112.5
J u l y _________ 120.6 147.2 213.0 155.5, 130.0, 248.2 167.8 117.8 82 113.9
A u g u s t_______121.5, 221.5 167.0, 123.7, 236.7 165.0 137.9 82 108.8
September ____120.3, I"74-5 82 112-4
ppreliminary rrevised
1Computed from estimates of Unemployment Compensation Commission of Montana. Estimates include aU full- and part- 
time wage and salary workers who worked or received pay during the pay period ending nearest the 15th of the month. 
Computed from reports of Board of Railroad Commissioners of the State of Montana, comprising total carloadings of freight
loaded at Montana points. Daily average. . _  . , ... „ ______-
8Computed from kilowatt hour sales of Montana Power Company, Montana-Dakota Utilities Company, Pacific Power and 
Light Company, Bonneville Power Administration, and the Bureau of Reclamation to commercial and industrial users 
for consumption within Montana, reduced to hourly average kilowatt hours per month.
^Computed from reports of U. S. Bureau of Mines. Daily average.
BComputed from reports of Oil and Gas Conservation Commission of Montana. Daily average.
•Computed from reports of Federal Reserve Bank of Minneapolis, based on data from banks in 16 Montana commumtles.
T ) a i l v  3 V P r 3 c y o
7Computed from reports of Federal Reserve Bank of Minneapolis, based on dollar sales of 80 to 89 department and gen­
eral stores in Montana. Daily average. , TT _ _  , . . A . «, a
•Prices received by Montana farmers and ranchers for all farm products. U. S. Department of Agriculture, Agricultural
Marketing Service.
•Computed from reports of the Montana Department of Labor and Industry.___________ ________ ___ ___________________
Lumber and Wood Products Leading Manufacturing Industries in 1954
The lumber and wood products industries now 
rank as Montana's leading manufacturing activity, 
according to preliminary data from the 1954 Census 
of Manufactures. According to the Census figures, 
of the 873 manufacturing plants operating in the 
state in 1954,393 (45 percent) were producing lumber 
or wood products. Value added by manufacture by 
these plants was placed at $40,751,000, or 29 percent 
of total value added by all manufacture in the 
state.1 One-third ($6,727,000) of total capital ex­
penditures of $20,582,000 occurred in the lumber and 
wood products industries.2
Of the two other major manufacturing industries 
in the state—food and kindred products and primary 
metal processing—data are available for only the 
former. Primary metals figures are withheld to 
avoid disclosures for individual companies. In 1954, 
220 food and kindred products plants accounted for 
$31,838,000 in value added by manufacture, 22 per­
cent of the total.
Fastest-growing of the major manufacturing in­
dustries in the state between 1947 (date of the prev­
ious Census of Manufactures) and 1954 was the 
chemicals and products group, with an increase of 
171 percent in value added.
1 “Value added by manufacture" is equal to value of ship­
ments of all products by manufacturing plants less cost 
of materials (including supplies, fuel, electric energy, etc.) 
used in the manufacturing process.
Number of Manufacturing Establishments and
by Manufacture, 194'
^Capital expenditures include expenditures for new struc­
tures and additions (including major alterations, capital­
ized repairs and improvements) to the manufacturing plant; 
new machinery and new equipment; and capitalized repairs 
and improvements to existing machinery and equipment.
Capital Expenditures, 1954, and Value Added 
and 1954, Montana
All industries................
Food and kindred products .
Lumber and wood products T. ...
Printing and publishing ............
Chemicals and products________
Petroleum and coal products
Stone, clay, and glass products............






Source: Bureau of the Census, Preliminary Report, 1954
Income (com.)
farm sector of the economy are necessary if total 
income is to be maintained at 1955 levels. Fortun­
ately, the year thus far has been a good one for 
Montana's nonagricultural industries, with employ­
ment and wages at new highs.
Table 4
Number of Value Added Capital
Establishments by Manufacture Expenditures
1954 1947 1954 1954
($000) ($000)
873 90,845 141,222 20,582
220 26,230 31,838 1,840
393 20,665 40,751 6.727
100 6,037 9,912 299
12 2,149 5,833 1
10 7,855 13,677 1
29 3.607 5,937 242
__ 26 1,302 1,137 205
20 321 775 162
22 523 785 20
PER CAPITA INCOME IN THE ELEVEN
WESTERN STATES, 1955
Per Capita Per Capita
State Income State Income
N evada------------ $2,434 Wyoming ...........  $1,753
California ..........  2,271 Arizona ............   1,577
Washington ......  1,987 U tah.......... .......... 1,553
Montana 1,844 Idaho......... ........  1,462
Oregon ...............  1,834 New Mexico___  1,430
Colorado ....  1,764 United States _  1,847
Source: U. S. Department of Commerce, Office of Business 
Economics.
Census of Manufactures, Series MC-S25.
ss
MONTANA BUSINESS Entered as second-
class matter March S, 
Bureau of Business 1 9 4 9, at the p o s t
and Economic Research office at M i s s o u l a ,  
Montana State University Montana, under the
Missoula. Montana act of A ufust 24.191*.
Vol. 8 
November
iUREAU O F  B U S IN E S S  
t ECONOMIC R ESEA R CH
M o m m m m m iE s s
No. 10 
1956
C H O O L O F  B U S IN E S S  A D M IN IS T R A T IO N  M O N T A N A  S T A T E  U N IV E R S IT Y
M O NTANA BUSINESS SETTING NEW RECORDS
After a mild readjustment during the first part 
of the year, business activity in the United States 
is on the upswing again. Industrial production 
began to increase in August, following the settle­
ment of the steel strike in July, and has continued 
upward. The immediate outlook is good. Plant 
and equipment outlays by private industry are ex­
pected to continue increasing; government spending 
(particularly state and local) is rising; the important 
steel and automobile industries are operating at high 
levels; and heavy Christmas sales at the retail level 
are anticipated.1
There are soft spots in some commodity markets. 
At least three—lumber, copper, and agriculture— 
are of concern to Montanans. Over-all, however, 
the movement appears to be upward with the econ­
omy once again facing the problem of potential in­
flation. Between January and September, the con­
sumer price index rose 2 percent and the wholesale 
price index 3 percent. Further price increases are 
anticipated. The Federal Reserve System’s “tight 
money policy” has been an attempt to curb infla­
tionary tendencies. Some authorities have feared 
that rising interest rates, if successful in curbing 
the demand for investment funds for capital ex­
pansion, might have a deflationary rather than a 
stabilizing effect. Thus far these fears appear to 
have been unfounded. However, the maintenance 
of economic activity on an even keel, avoiding the 
twin pitfalls of deflation and inflation, continues to 
be a delicate process.
Over-all,  business in Montana is good . . .
Based on reports for the first three quarters, 1956 
has been as good, or possibly a better, business year 
in Montana than the record 1955. Final results will 
depend in large part upon the volume of Christmas 
trade and the weather and its effect upon outdoor 
employment.
iThis article is written without reference to the current 
international situation and its possible effect on public 
and private spending.
A new high for nonagricultural employment was 
set in . August, with an estimated 172,000 wage and 
salary workers in nonfarm jobs. Through Septem­
ber, nonagricultural employment has been running 
2 percent above last year. On the national level, 
employment in nonagricultural industries has ex­
ceeded 1955 numbers by approximately 3.5 percent.
The two largest employers of nonagricultural 
workers in the state, the trade industries and govern­
ment, have accounted for the bulk of increased em­
ployment this year: 2
Nonagricultural Wage and Salary Workers* 
(monthly average)
January-September Increase





Manufacturing ........... . 20,000 20,400 400
Mining ....................... . 11,800 11,900 100
Construction----------- 11,000 11,400 400
Transportation and 
utilities ....................1 21,700 21,800 100
Trade . ...................... 39,500 40,300 800
Finance ..................... 5,200 5,600 400
Services___________. 20,300 20,300 —
G overnm ent_______ . 29,600 31,000 1,400
With nonagricultural employment at record levels, 
wage rates generally higher, and gross agricultural 
income slightly above last year (see below), con-
2Unemployment Compensation Commission of Montana.
NEW PUBLICATION
Regional Study No. 6, “Effect of Commerical 
Vehicle Taxation on Consumer Prices,” by Dr. 
William S. Peters and Mr. Frederick W. Harris 
of the staff of the School of Business Administra­
tion, has just been published. This report was pre­
sented as part of a general study of highway needs 
and finances to the Montana Fact Finding Com­
mittee on Highways, Streets, and Bridges. A lim­
ited number of copies are available from the 
Bureau upon request.
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sumption expenditures in the state appear to have 
continued high. Sales of department stores through 
September were 4 percent higher than during Jan­
uary-September 1955. (Part of this gain is a reflec­
tion of higher prices rather than a larger physical 
volume.) Nationally, department store sales in­
creased 5 percent over the same period. Montanans 
did not reduce their purchases of new cars as dras­
tically as did consumers on the national level. 
Through October, new car sales were down 14 per­
cent in the state, compared to approximately 25 
percent in the United States. Bank debits in 20 
Montana cities were 8 percent above January-Sep- 
tember 1955 during the first nine months of this 
year.9 Nationally the increase through September 
amounted to 9 percent.
. .. with some weak spots 
Among Montana’s most important basic industries, 
at least three—agriculture, copper mining, and lum­
bering—currently face some difficulties. This is 
nothing new for agriculture, which has faced de­
pressed conditions for the past four years. The cop­
per industry is attempting to correct a situation 
where supply apparently exceeds demand by cur­
tailing production. Developments in the western 
Montana lumber industry, where declining prices 
and weak demand have harassed operators, are de­
pendent upon the national housing market. Con­
struction activity within the state has continued 
high, and the outlook is promising. This is partic­
ularly true of heavy construction.
Developments in these industries are discussed in 
greater detail below.
Crop production down 
With weather conditions less favorable than in 
most recent years, preliminary estimates indicate 
that crop production was down sharply this year in
8Later data indicate that a 12 percent increase in October 
bank debits compared to October 1955 resulted in a gain 
of 9 percent for the first ten months over January-Oc­
tober 1955.
contrast to 1955. Wheat—the major crop in Mon- 1 
tana—and barley and oats all appear to have de- ] 
dined about one-third. Since 1955 was an extra- ] 
ordinarily good crop year, output was almost certain 1 
to decline this year. However, except for spring | 
wheat, yields per acre were somewhat lower than I 
the average for the ten-year period, 1945-1954. No j 
production figures for Montana’s livestock industries 
are as yet available, but marketings, particularly of 
beef cattle, have been heavy this falL 
Estimates of cash receipts from farm marketings ■ 
in Montana are available only through July. Re­
flecting lower prices, receipts from livestock were ' 
down 6 percent Heavier marketings of grain from \ 
last year’s large crop boosted crop receipts 11 percent j 
above January-July 1955, raising total receipts to 
a level 4 percent above the same period last year:
Cash Receipts from Farm Marketings1
January-July
1955 1956 Percent ■
(thousands of dollars) Change
Livestock and
products __ 64,980 61,360 -6
Crops 92,919 102,826 11
Total______ ____  157,899 164,186 4
The index of prices received by Montana ranchers 
for all farm commodities stood at 82 on October 15 
this year, the same as a year earlier (1947-49=100). 
Crop prices as a whole were slightly higher than last 
year (particularly hay and seeds), while livestock 
prices (especially cattle) were down. Prices paid by 
Montana farmers and ranchers for production and 
family living items have continued to rise, with the 
index at 119 on September 15, compared to 115 on 
September 15, 1955, and 100 during the base period 
1947-1949.
Latest information released by the U. S. Depart­
ment of Agriculture* 5 indicates that despite reduced 
returns on investments, the value of farm real estate 
in Montana is continuing to increase. The index of 
average value per acre (including buildings) rose 
from 149 in July 1955 to 155 in July 1956 (1947- 
49=100). The total value of agricultural real estate 
(land and buildings) in Montana is estimated at 
$1,582 million as of March 1, 1956.
Record production in the mineral 
industries through September
Metals. Metal mining activity was high through 
the first three quarters. Average daily production 
of copper at the end of September was the highest 
for any like period since 1944 and was 22 percent 
above January-September 1955. Other metals also 
recorded substantial increases:
*U. S. Department of Agriculture, Agricultural Marketing
Service.
5ln  “The Farm Real Estate Market,'* July 1956.




Copper ( to n s )-------- 251.2 305.5 22
Lead (tons) ............... 52.9 62.2 18
Zinc (tons) ________ 220.2 234.7 7
Silver (fine ounces) . . 18,186.2 20,468.5 12
Gold (fine ounces) .... 77.7 96.0 24
In recent months, demand for copper has declined. 
In response, major producers have lowered prices 
and are currently curtailing production. The first 
price cut, from 46 to 40 cents per pound, came in Au­
gust; in October it was again reduced, to 36 cents. 
Overtime and holiday work is being curtailed at 
Butte and other United States copper mining areas, 
as the industry attempts to bring supply into balance 
with demand. Conversion to the normal five-day 
work week will result in production rates below 
those of the first three quarters of 1956, but exceed­
ing those of most other recent years. Demand for 
copper is expected to increase next year and the long- 
run outlook for copper mining in the state is good.
Petroleum. Eastern Montana’s petroleum industry 
continues to set new production records. Crude out­
put for the first three quarters (on a daily average 
basis) was 35 percent above January-September 
1955 and 131 percent above the same months in as 
recent a year as 1952. In spite of its rapid growth, 
however, the petroleum industry in the state cur­
rently accounts for less than one percent of the 
national production of crude oil.
With the completion of the Butte Pipeline from the 
eastern part of the state to Wyoming, tying in with 
lines to the Midwest, new markets for Montana 
crude oil have opened up and exports have more 
than doubled. For the nine months ended in Sep­
tember the daily average amount of crude oil ex­
ported was 118 percent greater than during January- 
September 1955.
Output of Montana refineries also is increasing 
very rapidly. Daily average amounts of crude oil 
refined in the state (including imports from Wyo­
ming and Canada) through September of this year 
were 60 percent above the same months in 1955, 
reflecting increased capacity of refineries in the 
state.
«U. S. Bureau of Mines.
MONTANA BUSINESS INDEXES
(1947-1949=100) _  A „ ,  _
E lectric  D epart- A grf- R etail
N onagr. C arload- P ow er Con- C opper E lnc C rude Oil B ank  m en t S tore cu ltu ra l Food
Em pLi ings2 sum ptions P ro d .4 Prod.4 Pro(L i Debits* Sales7 Prices* (jiayiSsJ
= 100)
1947 ____________  96.3 104.0 94.6 100.6 86.3 96.5 89.9 94.8 102
1948 '__________ 101.3 99.1 99.4 100.9 111.3 103.0 103.8 103.5 105
1949 __________ 102.4 97.0 106.0 98.4 102.4 100.6 106.3 101.7 93
iQsn in3 R 1 0 3 .8  112.5 95.0 128.3 89.3 117.4 104.1 100
----------------  M l  1 1 0 2  114 9 99.8 143.3 98.6 128.6 107.9 118 114.8
i i --------------- xo8*2 1130 1279 107.3 154.8 105.4 134.6 114.0 108 116.0
1953 --------------- ]°n £ 9  l i l i s  140!9 134.9 151.6 131.1 133.9 111.0 89 113.0
1 9 5 4  __ 109 5 115 7 122.6 103.2 115.1 156.5 140.5 112.1 88
1955 ... ........ .........lUM 125:7 169.6 141.7 129.6 172.6 153.8 118.8 -  107.7
^September __.120.0 142.4 195.2 130.8 126.8 157.7 171.0 133.6 82 108 6
O ctob er_____118.1 154.6 211.8 154.2 133.3 155.3 176.6 136.2 82 107.9
N ovem b er___ 114.2 146.3 226.9 164.7 129.1 167.3 170.5 142.7 79 105.1
December ___ 112.7 134.7 225.0 151.4 121.1 195.1 164.0 194.6 77 106.1
“f c arv 109 2 120 9 223.7 153.2 123.5 221.2 161.6 76.0 77 103.2
F ebruary____107.3 114.7- 225.0 167.1 133.6 218.8 145.8 77.0 76 104.8
M a r c h _____ 107.8 116.4 225.8 160.4 149.6 231.7 152.4 102.1 78 104.0
A p r i! ------------111.6 125 1 226.6 179 |  2  9 156.6 118J 80 0 5 |
£  : = M l P  H i  M  l e e i  H4.9 . J U  165.2 114.9 81
t. 1 ion 147 9 910 n 155 5 130.0 248.2 167.8 117.8 82 1 lo.yII SI if ;?•= |i m  ft S
September __ 120.3 157.4 224.1 177.6 115.7 232.5 174.5 137.9 82 U 2 A
O ctob er_________________        ‘ A . ,, , ’
•Computed from estimates of Unemployment Compensation Commission of Montana. EstamatM taclude 
tonew age and salary workers who worked or received pay during the pay period ending nearest the 15th of the month 
Computed from reports of Board of Railroad Commissioners of the State of Montana, comprising total carloadings of freight
loaded at Montana points. Daily average. -  „  ... ~
acomrmtPd from kilowatt hour sales of Montana Power Company, Montana-Dakota Utilities Company, Pacific Power and 
S t o m S ,  i S m l f p o w S  Administration, and the Bureau of Reclamation to commercial and mdustnal users 
for consumption within Montana, reduced to hourly average kilowatt hours per month.
^Computed from reports of U. S. Bureau of Mines. Daily average. n  n avprfl0P
•Computed from reports of Oil and Gas Conservation Commission of Montana. f̂ ^ y ĥ ra^* 16 Montana communities
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Crude oil produced . 42,800 57,700 35
Crude oil exported . 14,700 32,100 118
Crude oil refined* . 39,400 62,900 60
Lumber industry faces weak market
Montana’s lumber industry—of great importance 
in the western part of the state—has felt the effect 
of declining home construction on the national level. 
Production has been only slightly below last year 
(perhaps 2 percent through September),0 but stocks 
are up and demand is down. Although employment 
was maintained at 1955 levels through September, 
there were reports of earlier-than-usual seasonal 
layoffs by lumber mills during the latter part of the 
month and in October. Some small mills have sus­
pended operation while waiting for a change in the 
market. Little improvement can be anticipated be­
fore next spring.
New developments are occurring in the forest 
products industry as a whole, however, which prom­
ise further expansion as well as greater diversity 
and stability. Construction of Montana’s first pulp 
mill is underway at a site near Missoula. The $6 
million plant, being built by the Waldorf Paper
"Oil and Gas Conservation Commission of Montana.
'Including oil imports from Wyoming and Canada.
'Based on reports of the Western Pine Association for 
Montana, South Dakota, and Wyoming.
Products Company, will have a daily capacity of 
250 tons. Chips will be purchased from western 
Montana sawmills, several of which plan to install 
chippers and barkers in order to capitalize on the 
new m arket A second pulp mill has been proposed 
for the Libby area. Among other new developments 
in the industry are a new box factory under con­
struction at Columbia Falls and a proposal for a 
plywood plant at Whitefish.
Construction activity high
The limited information available indicates that 
construction activity in Montana has exceeded last 
year. Average monthly employment through Sep­
tember was the highest ever recorded and 4 percent 
above January-September 1955, in spite of the fact 
that the number of workers employed fell slightly 
below the 1955 level in the peak months of August 
and September. Large-scale employment on proj­
ects such as Noxon Rapids Dam and the air base 
at Glasgow has been a major factor in maintaining 
employment.
The value of building permits issued in 50 Montana 
towns and cities during the first three quarters total­
led $32.7 million, 8 percent above the $30.3 million 
figure for January-September 195510. The number of 
permits for new houses was down, with commercial 
and industrial building accounting for the increase. 
It should be noted that building permit data (limited 
to building within city limits) do not constitute a 
satisfactory measure of total construction activity 
in the state.
lopederal Reserve Bank of Minneapolis.
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C H O O L O F  B U S IN E S S  A D M IN IS T R A T IO N  M O N T A N A  S T A T E  U N IV E R S IT Y
BUILDING AND LOAN ASSOCIATIONS IN M ONTANA
Twenty-one building and loan associations play 
an important role in Montana’s financial structure. 
Since World War II, they have been among the fast­
est-growing financial institutions in the state. Total 
assets of twenty associations increased from $20 mil­
lion to almost $79 million (293 percent) between 
December 31, 1946, and June 30, 1956.1 Over the 
same period, the number of saving members in­
creased from 8,400 to 30,800; the number of borrow­
ing members from 4,700 to 12,700.
Development and Growth
Building and loan associations, or savings and loan 
associations as they are often called, collect funds 
and use them primarily to make loans on urban res­
idential real estate. The first such association in 
the United States was organized in Philadelphia in 
1831. It, like many other early associations, was a 
temporary cooperative association. Under this type 
of organization, a group of people would form an as­
sociation and agree to purchase shares by paying a 
certain amount of money per month. The funds col­
lected were used to finance the purchase or construc­
tion of homes by the members. The homes were mort­
gaged to the association, and paid off when the 
amount of the shares purchased equalled the amount 
of the loan. When all the members had homes and 
all mortgages were paid off, the association was dis­
solved. Later the amortized loan plan, with monthly 
payments to interest and principal, was evolved. This 
plan has now become the standard pattern for almost 
all home mortgage loans granted in this country.
It soon became apparent to the early organizers 
that many persons who had no interest in borrow­
ing money to buy or build a home were interested 
in building and loan associations as savings institu-
1Data for the Butte Branch of the Prudential Savings and 
Loan Association of Salt Lake City are reported in Utah. 
With respect to savings, the Butte Branch is the largest and 
one of the most rapidly expanding associations operating 
in Montana.
tions. The savings of these persons could provide a 
means of capital accumulation for home financing, 
and a permanent organization would attract more 
funds than would a temporary one. Thus modem 
building and loan associations are permanent rather 
than temporary associations and their members con­
sist of two groups—saving and borrowing members. 
Neither group is exclusive; saving members fre­
quently become borrowing members and vice versa.
The first building and loan association in Montana, 
the Home Building and Loan Association, was or­
ganized in Helena in 1885 and is still in operation. 
By 1892, there were five associations in the state, and 
by 1918, there were eighteen, with combined assets 
of over $2 million. The housebuilding boom which
Table 1
ASSETS AND LIABILITIES OF BUILDING 
AND LOAN ASSOCIATIONS IN MONTANA, 
DECEMBER 31, 1946 AND JUNE 30, 1956
December 31, June 30,
1946 1956
Number of Associations 19 20
ASSETS
First Mortgage Bonds ..................... .$12,500,000 $64,903,000
Cash on Hand and in Banks .......... 628,000 3,961,000
U. S. Govt. Bonds ______________~. 6,300,000 7,391,000
Other Assets .............. ....................... .... 604,000 2,537,000
Total Assets .... ..............1______ .$20,032,000 $78,792,000
Number of Borrowing Members ... 4,740 12,663
LIABILITIES
Saving Share A ccounts............. ...... . $17,684,000 $71,533,000
Reserves and Surplus ...................... ... 1,666,000 4,905,000
Other Liabilities .... ........................... 682,000 2,354,000
Total L iab ilities------------------ ..$20,032,000 $78,792,000
Number of Saving Members . 8,429 30,845
Saving Share Accounts, Butte 
Branch, Prudential Federal
Savings and Loan Association $ 4,178,000 $30,425,000
Source: Montana Building and Loan League
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followed the end of World War I greatly accelerated 
the growth, with the number of institutions increas­
ing to 27 and combined assets increasing over ten­
fold, to $21 million in 1929.
This trend was soon reversed, and building and 
loan associations on both the national and state lev­
els were faced during the depression of the thirties 
with mounting withdrawals of savings and delin­
quencies on loans. In Montana the number of asso­
ciations declined, as a result of liquidations or 
mergers, from twenty-seven to nineteen and assets 
fell from $21 million in 1929 to a low of $11 million in 
1936. None of the liquidations which occurred in the 
state, however, resulted in a financial loss to mem­
bers.
Postwar Expansion 
The depression and World War 11 curtailed the 
development of building and loan associations for 
a decade and a half. Since the end of the war, how­
ever, the tremendous boom in home construction 
has resulted in a correspondingly rapid growth in 
home financing institutions. Building and loan as­
sociations have been in the forefront in this postwar 
expansion. Table 1 shows the substantial increase 
in membership and the growth of combined assets of 
associations in Montana, from $20 million on Decem­
ber 31, 1946, to almost $79 million on June 30, 1956. 
With the exception of one new association, the First 
Federal Savings and Loan Association of Kalispell, 
organized in 1955, the number of savings and loan 
institutions in the state has remained constant. This 
means that individual associations have experienced 
very large rates of growth.
The twenty local associations doing business in the 
state are located in Big Timber, Billings (3), Boze­
man, Deer Lodge, Dillon, Glendive, Great Falls (3), 
Havre, Helena (2), Kalispell, Livingston, Missoula 
(3), and Sidney. In addition, the Prudential Fed­
eral Savings and Loan Association of Salt Lake City, 
Utah, operates a Butte Branch.
The basic principles of building and loan asso­
ciations are stated as the promotion of thrift and 
home ownership. The contributions of Montana as­
sociations in these areas are evidenced by the data in 
Tables 1 and 2. On June 30,1956 over 30,800 persons 
had $71.5 million in savings on deposit with the 
twenty local associations; savings in the Butte Branch 
of Prudential Federal in the amount of $30.4 million 
made the total approximately $102 million. (Table 
1.) This figure represents an increase of 366 percent 
over the $21.9 million on deposit on December 31, 
1946, and may be compared with the $147 million 
in time deposits in commercial banks in the state. 
Most savings and loan associations accept savings 
in the same manner as savings departments of banks. 
However, the savings accounts in building and loan 
associations represent share interests in the asso-
Tmble 8
NUMER AND AMOUNT OF LOANS AND AVERAGE SIZE OF LOAN BY MONTANA 
BUILDING AND LOAN ASSOCIATIONS. 1946-1955, AND FIRST SIX
MONTHS OF 1956
All Loans
----- -------------- Purpose of
New Construction
Loan — - .......... - ■ -----
Purchase of Homes Other Purposes1
Average 
Size of
Year Number Amount Number Amount Number Amount Number Amount Loan
1946 2,148 $ 7,605,600 278 $1,239,100 1,281 $4,963,600 589 $1,403,000 $3,540
1947 1,983 7,225,100 314 1,379,200 873 3,691,100 796 2,154,800 3,644
1948 2,153 7,116,200 571 2,652,100 656 2,893,200 926 1,570,900 3,305
1949 2,277 8,325,600 550 2,859,800 590 2,501,200 1,137 2,964,600 3,867
1950 2,640 11,217,700 826 4,427,000 713 3,353,600 1,101 3,437,100 4,249
1951 2,146 10,986,800 477 3,210,800 600 3,767,400 1,069 4,008,600 5,120
1952 2,380 13,359,200 504 3,778,800 742 5,081,400 1,134 4,498,900 5,613
1953 2,638 15,064,600 642 5,006,400 728 4,678,400 1,268 5,379,800 5,711
1954 2,978 18,794,600 768 5,921,400 951 7,393,200 1,259 5,480,000 6,311




1,571 11,485,100 328 2,978,600 528 4,590,600 715 3.915,900 7,311
1 Includes loans for refinancing mortgages held by others, for repairs and reconditioning, and for other purposes. 
Source: Montana Building and Loan League.
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•Computed from reports of Federal Reserve Bank of Minneapolis, based on data from
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Marketing Service.
•Computed from reports of the Montana Department of Labor and industry.
average.
data from' banks in 16 Montana communities.
to 89 department and gen- 
U. S. Department of Agriculture, Agricultural
ciation. Although savings are not accepted on a 
demand basis, most associations find it advantageous 
to follow a policy of the immediate granting of re­
quests for withdrawal. Dividend rates paid on sav­
ings shares vary among associations. In Montana, 
rates currently vary from 3 to 4 percent, with 3 
percent the most common rate. All associations are 
required by federal or state law to make substantial 
additions to reserve accounts each year to provide a 
cushion against losses for the protection of the saving 
members.
The volume of loans extended by Montana build­
ing and loan associations increased from $7.6 million 
per year in 1946 to $21.1 million in 1955, a growth of 
178 percent. The rate of increase appears to have 
slowed in 1956, with loans during the first six months 
amounting to $11.5 million. This is due to the de­
creased rate of new housing starts, which nationally 
is 17 percent below 1955. Future loan volume will 
depend largely upon population growth in Montana 
with the resulting housing demand and upon devel­
opments in the money market. With the rise in
real estate values and the tendency toward larger 
and better quality homes, the average size of loan 
increased from $3540 in 1946 to $6776 in 1955. Dur­
ing the first six months of 1956, the average size of 
loan again increased to $7,311.
Over the ten and one-half year period from 1946 
through June 1956, building and loan associations 
in the state made 26,030 loans in the total amount 
of $132.3 million:
Number Amount
All loans __________ -____ 26,030 $132,295,000
For new construction----- 5,973 39,537,600
For purchase of homes .... 8,801 52,123,800
For other purposes1 ....... —11,256 40,633,500
This record is impressive when one considers that 
it means that since 1946 about one-seventh of the 
approximately 183,000 families in Montana have 
obtained financing for the construction, purchase, or 
remodeling of homes from a building and loan asso­
ciation.
1 Includes loans for refinancing mortgages held by others, 
for repairs and reconditioning, and for other purposes.
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In addition to conventional loans, building and 
loan associations in Montana have been active in the 
Veterans and FHA loan fields. Of total mortgages 
held on December 31, 1955 approximately 28 percem 
of the total was Veterans Administration guaran­
teed loans; 16 percent, FHA insured loans; and 56 
percent, conventional loans. The average size of vet­
erans' loan made in 1955 was $9,729, compared to an 
average of $6,776 for all loans.
Organization and Supervision 
Savings and loan associations operate under the 
corporate form of business organization. They are 
classified as mutual or cooperative organizations. 
Because they are public service institutions, build­
ing and loan associations receive their charters from 
and are supervised by a governmental agency, either 
at the state or federal level. Fifteen of the twenty 
local associations in Montana are state chartered 
and come under the jurisdiction of the Superintend­
ent of State Banks. Five associations are chartered 
by the federal government and are supervised by the 
Federal Home Loan Bank Board. All federal sav­
ings and loan associations are required to be mem­
bers of one of the Federal Home Loan Banks. State- 
chartered institutions are permitted to join if they 
meet the entrance requirements and submit to the 
supervision of the district bank. The Federal Home 
Loan Banks, authorized in 1932, perform much the 
same functions for lenders on urban residential real 
estate as do Federal Reserve Banks for their mem­
ber commercial banks. They do not, of course, have 
the power to create money. Twelve Montana build­
ing and loan associations (the five federal plus six
state institutions and the Butte Branch of Pruden­
tial Federal) are members of the Federal Home Loan 
Bank of San Francisco and have their accounts in­
sured by the Federal Savings and Loan Insurance 
Corporation, the counterpart of the Federal Deposit I 
Insurance Corporation which protects commercial 
bank accounts. These twelve associations currently ! 
hold 95 percent of the total savings in building and 1 
loan associations in the state. Each individual ac­
count is insured up to a maximum of $10,000 by the 
Federal Savings and Loan Insurance Corporation. In 
addition, three state chartered associations are mem­
bers of the Federal Home Loan Bank of San Fran­
cisco, but do not have their shares insured by the 
Federal Savings and Loan Insurance Corporation. 
These federal agencies—the Home Loan Banks and 
the Savings and Loan Insurance Corporations—have 
substantially strengthened the building and loan 
system.
Building and loan associations in Montana have 
as their trade association the Montana Building and 
Loan League, which dates back to 1920. In matters 
of interest at the national level, the state league 
works with the United States Savings and Loan 
League and the National Savings and Loan League.
CASH RECEIPTS FROM FARM MARKETINGS 
IN MONTANA. FIRST NINE MONTHS. 1955 AND 1956 
< thousands of dollars)
First Nine Months Percent 
1955 1956 Change
Livestock and products 91,186 87,369 -4.2
Crops   148,632 147,221 -0.9
Total 239,818 234,590 -2.2
Source: U. S. Department of Agriculture, Agricultural Mar­
keting Service.
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